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JCTION

1. The mlitary atreng;t.hotdny nation depends upon
its ecanomic strength.

2. The ecmuaic strength of any nation depends upon
the avozilability, and cﬂ'iciency in utilization, of ncotional

internztional
and iwbewwsbwesd resources, and human mﬁbu.l and mmal sldlls,
for the accomplishmnt of deaired ends.

3. Trade and finance are prinnry tonls in bho direc~
tion znd mbilization of huma.n and natwral resourocss i‘o:' th:e Pro~-
duction and distribution of ecmamic wealt.h, both natimully
a.nd internationally.

L. Ultimate .merican security depends u;m a pea.co* o
ful world situation.

5. %orld peace or war depends upon the conditions and
character of cmrcial and fihancia.l agi-eemnts, as well as the
decisions reagm and the policies pursued by tﬁe majér r;atiam.
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A. General Importance.

Knowledge of the foareign trade of any country is
essential in order to evaluate the cendition and direction
of its damstie ecanomy, its international econcmic positicn
and policies, its diplomatic as well as its economie pur-
poses, and the extent of its preparedmess for war. T™his is
particularly trus of the USSR, or of any Commmist dictatorship,
in which economic programs are designed to serve 1ldeclogical
and political purposes, and in which the well-being of indi-
viduals and groupe are sacrificed to those ends.

In an econony of priwate enterprise, foreign
trede develops in response to public demands and opportu-
nities for private profit. In the USSR and its

*

2
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Communist satellites, however, foreign trade is as rigldly controlled as
any phase of the domestic economy, and forme an integral part of cconcamis
planning. The facts of Soviet forelgn trade are, therefore, an accurate
reflection of its econesmy, its development and direction, its weaknesses and
strength, #ithout such information, it is impossible to glage the supply,
sonsumption, or probable use of any commodity. It is impoesible to judge tihw
sucoess of the varieus Soviet five-year plans, the relative empbasis placed
ujon varicus phases of the industrialisation program, and the major shortages
which must be overcome for fulfillment of the plan,

Foreign trade is also a reflescilon of the interastional plans and
policies of any country. The details of that trade — its volume, value,
quality and direction — are as vital to the assepment of economic purposes
as diplematic statements and moves are to the ewaluation of internstiomal
political aims, In fact, the actual statiatics of foreign trade may speak
louder than the volse of diplemsey in revealing nationail motiwes and planal
Again, this is especially true of the Commnist state, Under a systea of free
enterprise, foreign trade may develop countsr to national long-term security
and diplomatiec policy. On the other hand, Soviet intermatiomal econcmie
relaticns and foreign trade are as closely contrelled by the UsSH as Soviet
diplosatic policy. Without the facts of Soviet foreign trade, no sceurste
assessaent of Soviet success or failure in the intermational economic field
is possible, | i

Finally, the details of any country's fereign trade reflect basic econoaic
alms., They are essential to any estimate of the nature and tempe of sueh
aims, which are reflected in the type of imports and exports, the degres of
artificgial barriers to international eccnomic intercourse, the probable

3
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extent of stockpiling, and the probable time before preparations for
lawnching & war would be complete. They arc essential to any estimate of
Soviet capubllitics and wulnerabilities in the event of war,
B. Imortance in Specific iress |
1. Sovist Orbit, Facts concerning Soviet trade with its satellites
are essential in order to assess:

a, The extent of Soviet exploitstion of the satsllites,

b, The degree of economic integration within the Orbit.

¢. ZHeconomic strength and weaknesses of the Orbit.
1. Ability of (rbit countries to meet vach other's economic needs,
2. Tue degree of economic self-sufflclency of the Orbit countries,

2. MNon~Crbit ¥erld. Facts concerning Soviet trade with the outsids
world are vital in asseesing:

a, Shortages; lack of self-sufficiency.
b, Priorities in imports; unusual demands for certain commodities.
8., Degree of success in obbaining eritical items, and the effeect
on (1) industry and the econamy, and {2) domestic and international

d, Heasure of meed and of determination to obtain cortain commodities
for the fulfillment of aims, as shown by (1) prices paid as well
as guantity and quality of conmodity, and (2) devious methods
employed to evade Jestern export controls,

{ . { ;" ,‘R‘ // . : .
Voo A T e T DT e
f ! -
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Soviet foreign trade in 1950 amounted to an estimated $2,328 adllicn,
an increase of li.4% over the 1949 estimate of £2035 adlldona. Imports are
estimated to have risen 11.1%, from $1,140 millicns to & 2270 millions, and
exports 18.2%, from $895 milldons to $1,058 milldoms.

1950 trade revesled an aceeleration of trends which first became
evident in 1948. The outstiading features are:

1. The increasing absorption of USSR trade by the Soviet Orbit,
and the eurtailment of trade with the West to a necessary minimum, The
inereasing integration of the Soviet-satellite economles is emphasiszed by the
fact that Soviet-satellite trade increased an estimated 34% over 1949, while
trade with the non~Orbit world declined by 26%.

2. The acceleration of Soviet and satellite industrialisation,

3. Aceelerated purchases of raw materials necessary to the
industrialization program which are not awailable in the Soviet Orbit.

4s Increasing emphasis on both the industrial equipment and the
raw materials ncecessary for war production,

B. ZIrade ith tue Orbit
1. geperad

Soviet trade with the _astern suropean satellites and China is
‘eatj.-a.tcd at $1.8 billion dollars, as compared with §lo4 billfon in 1949, It
is cstinated that imports ross from $771 million to $1,024 =illion, and
exports fros $598 million to $811 mdlldon. Thus the USSH received an es-
timated 81.4% of its imports from the Eastern Iuropean sastellites and China
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in 1930, as compaped wvith 67.4% &n 1949. fxports to these cowntries rose from
an estinated 67.3% of total exports in 1949 to 76,7% in 1950, The estimated
valus of trade by countries for the two vesrs is shown in the following tebles

MEIE T
ESTIMATED TRADE OF USSR WITH EX SATELLITES AND CHINA, 1949 and 19508
n80300s of 81
dmerts Zxooxis lmorts Exoorte

Bulgeria 47 49
Cssshonlovekia 208 195 2§.§6 1359
Bangary 50 56 60 4
Paland 138 145 185 190
Ronanis 83 ¥} 92 83
Eest Germany 188 82 286 17

ToTAL % 3@ 1, mim %

bl 23
R RTINS
2. 4lhsnla
e. Irade Amommcnt

On 11 Dee 49 TASE announeed the arrival in Mosoou of en
Albentan trede delegstion to ccnclude an agresent for 1950,
m,mmtmmut&wmﬁmwmum
results of the negotiations, and no agreement mppesrs to have
besn signed betveen the two coumtries, The roturn of the delee
gstion in Feb 50 wvan Lxrediately followed by purges of Communist
leaders in the MNinlatries of Industry, Public Yerks and Covsemie
oxtions. Soon after these purpes, greater quantities of supplies
from the USSR and its satellites remched Albenian ports, and
#ince them inereased amounts of goods have beem sent. (OIR
PRE Iafo Paper 92, 11 Lec 50 - Searet — Postusr Trosties amd
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ween n an

1 the Soviet Orbit.)
b. Soviet luporia
4 source of dublous rsliability reparted (Jam 50) that:

1) The 5 Albanian ehrome mines (vith a total produeticn
in 1949 of 77,000 tone) exported 7,100 tons to the SU $n Jamse
ary 50. (9,700 tons in previous guarter).

2) Sixty per cent of the output of the Rubdc copper mines
repertedly goes to the USOR, fxports in ore from Rubie in
Jamary 50 amounted to 2,700 tors., (5,000 tons in orevious
quarter, )

3) Soviete took 65% of Albanien production of Torroe
menganese, bauxite and chrome for Jan 50, as well as 508 of
the output of pyrites end bltwihous producte y Vhile 69%
of Albanien tobecco factory ouput was exported to the USSR in
Jan 50. In addition, Soviot sdvisers sre reportedly asking
for the allocation of 600 millien lak ($12 million) to deep
bering in 1950, in the exploitation of the oil induntry,

2sxiaze [

4) Soviet investments for 1950 allegedly 4nclude 1865,2
million lek (537.3 million) in nines, menufacturing industries,
transport and agriemlture, of which 200 million lek (£16 m1liden)
is in mines,

5) Sovict authorities sre highly interested in Albariam
forests. In 1949, 413,000 meters of timbar out of the total
out of 1,500,000 neters, or 27,5%, were exported to the USSR,
The Timbeyr Department of (ke nistry of Apriowlture is to be
put under a Soviet Inspector General, anc it hes reportedly

Sanitized - Approved For Release?CIA-RDP75-00662R000300060002-4
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been decided to increase thc timber eut to 3,500,000 25X1A2g

neters & year (an incresse of 133% over 19:49):_
2sx1a20 [

In addition to the petroleun mission, informant states
that four other Soviet 'salons sre in Albanis, concerned with
developnent of mineral deposiisj construetion of a textile
factory, e sugar refinery snd a leather pasufacturing plant,

o [
=

Premjer Hoxha ennownced in August 1949 that the USER womld
furnish equipment for the textile combine in Tirens, the sugar

fectory in raliq, two wood scmsoning estublishments and other
wood and tobsceo factordes in 1949 and 1950 on aredit. In
sdiition, it would furnieh verious kinds of mechirery, instrue

nertas pipes, rette, cte. [ >A%

Tirena Redic announced 27 May 50 that the following goods had
srrived from the USSR: moter vehicles and spare parts, tires,
squipment for the oil industry, materisl and tools for repaiy
shops, trector-driven plows, rolled metal, conerete, irom,
ocopper and tin pipes, pharmaceutioals and nedicines, suger snd
tea, (FBIB, 7 June 50-C,)

Albenisn press in May reported ssrival f¥om the USSR of
wheat, seads, saplings, rubber artieles, dyes and acids, blane
kets, railmoed cers and tracks, autos end other vehicles,
gheet, netal, varicus steel produets, pipes for the petrolewm

- industry, eleotric motors and eleatrical inetruncnts, consiyruge
tion machinery, drilling equipmont spare parts, (in eddition

8
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to ttans taciuded 12 tae 22 repert srove) NN
Albenien press 12 July 50 reported that imports frem the

USSR in the latter part of Jume included vhest, lubrieating oils,

tires, steel products, CIZ motor vehieles, equipment for the

petrolewn industry, ete., geologiosl squipment, precision

merments, ote. [N~ 2
Shipments of Coviet exws from Elack Sea ports sre now

being made in Soviet vessels, These arms, manufactured in

and Nikolayev, 25X1A2g
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s. Txsde igressent

The Soviet~bulgarisn trade agreement for 1950, signed in Livscow
18 February 1950, called for an inerease in trade of over 20% as compared
with 1949. Soviet exports were to consist of cotton, metals, oil products,
industrial equipvent, agricultural machinery, etc. (According to the "Gasette
de lausanne” of 23 June 50, as ruported by Bern 810 of that date, the Soviets
also agreed to deliver 160,000 tons of wheat. Soviet imparts were announesd
as lead and zine concentrutes, tobacco amd cemsnt. (Tass broadeast, 21 Feb
503 Moseow 6U6, 21 Peb 50, Flalnj.
Tae announced agreenent sas similar to tuat of 1949, excejpt tuaut the 1949
increase specifically cxcluded tine valus of equipment supplied to Bulgaria on

The 1950 agreement failed to mention any 8oviet deliveries on credit.
credit,/ (Moscow 616, 21 Feb 50, Lss.)

Since lute 1949, the UsLH 1s said to have controllsd not only

Bulgarias lmports and expoits but their prices. _ 25X1X4
I 254

A member of tne SBulgarian Legatlon in Varls was quoted an saying
early in 195 that Bulgaris was under strict’ordirs not Lo sell any of its
products to the Jest except after 3oviet clearance. The greater part of
Bulgeriats tobacco is taken owoer Ly Wie Soviets wider barter arrangements
extremely unfavorable to Sulgaria. The Usill then selis Bulgarian tobaceo to
the United States, Italy, and elsewhere for dollars pocketlng Vie proiive
appreximately 2/3 oi Sulgarian tobaceo production is placed at the disposal
oi tne U.3h, The UsSh then cuts Bulgaria froam m:irkets for the remalning
tobacco (& rose oil) by underselling them in the world market,. _ 25X1A29
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4 Bulgarian refugee who entered Turkey 21 Cot 50 reports
watenlng tae losding ol uranium ore in 22-kgm. sacks aboard Joviet ships in
June 50 at Varne. He adds that Burges is the principal port for such shipe
ments, & that they are currently beln; unloaded at Odessu.

ce Jovlet ixports

Shipients of eleetrical equipment, tractors, combines, hare
vesters, trucks, etc., were reported periocdically by tne sulgarian press and
radio 2s having arrived from the ULoke. 3800 tons of machinery reportedly
arrived st the Gtalin Fertiliser ilant curing cné month in late 1950.
accordin: to 2 broadeust of 2 .mg 50, imports of naluxsl rucber in 1950 from
the Usuk were 667% of the amount received in 1945, while the increase for
synthetic rubber was 367%.

Sinee the Korcan conflict bugan, } or 4 Soviet ships have been
reported wileadin; arus weekly al Varna, Heavy tanks, zuns, shells and 25X1A2g
spare parts are said Lo have been included, _
wource = failly reliavie, frow & Sulgarian refugee who emtered Turkey 21 Oct 50).

Jurirg .ugust 1950, Joviet vessels reportedly discharged 240
tanks, 6 ( vehicles, 180 heavy trucks and an unksown numbir of artillery ;uns
at Surgas. sceording to reports cireulated among the loeal porulation, 12
coviet vessels which docked at Varne and Surgas since early September were

originally scheduled to lead fooc for the U.SR; but plans were changed,

. /1
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since the food wis to be used instead for newly arrived soviet troops in

large saipmente of medieal supplies arriving from the V3SR
have rovortedly veor stored in thne vicinity of Sofia. (Jt. kae 10-
somgentrust, Tricste; 1E aug 50=U.;

The 195G vovistelgech trade sgreement, signed 22 Feb 30,
called for the exchange of a wide range of commoditics, with a "significant”
incrzase in the level of itrade oiiglnally envisaged for 1950 in the Seyear
agreement signed in 1947. The ULdii womld import fram Csechoslovakia pipes,
z\ijxils s cubla, locomotives, power equipment, stuel products, machinery, sugar,
footwesr, textiles, ete. In return it would supply 460,000 tons of wheat,
100,000 tons of corn, 150,000 tons of barley, and 15,000 tons of other fodder,
in addition to butter, mmat, rice, tes and other foodsy also 1,300,000 tons
oi iron ore, minganeae and ferroculloys, nonferrous mctals including copper,
lead, :luminun, zine, ete., petroleus products, industrial equipment
(includin: reller bearings), coiton, wool, chemical raw materials, industrial
timber, etc, uvcheduled iron ore deliveries wiceeded the estimited volume
supiplied in 1949 by 200,000 tons. “I‘he amcunt of wvheat gcheduled ws bellieved
o be in vicess of Jsech demands, to the exwbent of souww 150,000 tons. The
agreenent o oxpected to account for more than 25% of totul Czech foreign
tras in 1950, {(¥oscow 671, 25 Feu U, nj oscou Jeeky 9, 3 Mar 50 « 33
Praha 277, <€ Feb 50 - by baddo brahs 24 Feb 50 = 34)

A special paragrapnh in itae trade arrcement vrovides for the

Joviet purchase o almost tae entlre Jgech productlon of scamless, high compression

- Sanitized - Approved For Releage : CIA-RDP75-00662R000300060002-4
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resisting Mermesman pipes, to be used in the comstruotion of new ges end oil
conduits in the USSR, Production ouput is to be increased ty 1505, (USFA
Spee. Bi-¥kly Rpt. 112, 3 Mar 50-S.)

i long-term agreement, covering 1951-55, wsz conclvded early in
Bovember 1950, It was announced that the average ammuel volume of goods to
be exchanced wouls exceed the 1949-5C average by more than 50%, The USSR is
oomnitted to deliver rharply lnaressed supplies of s wide range of machinery,
equipment and rav materisls., As compared with 1948-50C, the following increases
vere smounceds iron ore - éso%(am estinated 2,5 - 3 million toms); copper -
400% (an estinsted 12,000 tone); smd alunimm - 300K,

In return, Czech deliveries sre to be limited solely to products
of the motal-vorking industry., The commmique anrouncing the egrecment stated
that anmual deliveries to the USSH alone would excecd total forelign orders
pleced with the (zech metal=working industry in any previous year. US Lmbassy
Praha eormented thet the Czeoh economy will be sorely pressed to expard suffie
elently to besr the full burden of Soviet demands, It added that, in view of
labor shortages, particularly in the =2inlr g and heavy indusiries, (zechoslow
vakia would be foreed to institute more stringent allocation of labor. (Prahae
291~ 7 Hov 50 = C.) It is believed that much of this emphasiz on the Csedh
metel-vorting indueiry will bte on srmement production. The sgremment strenghhens
evidence that Crechoslovakis has bean assigned the role of s major arsensl of
the Soviet Orbit.

b, Soviet lmporis

The extent of Soviel expleitstion of the Uzech economy is indie
oated by the followingt

1. The finel snd only beneficiary of all Caech economic

agreements is the USSR. Tor exumple, the forced delivery by
Germany of 1,000 tons of scrap iron per dsy to Cvedheslovekia is
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asolely for the purpose of msmufactwring goede for the USSR,
Prices pald Czechoslovakia for export poods are without regard for 25X1X6

production ant rav usterinl cost=. [

2. 4ccording to a confidential source believed reliable, Crechow
slovakla 801¢ 100,000 tons of refined sugsr to the USSR from its
1248-49 crop, and is committed to sell 70,000 tons from the 194Gm
105C erop. The prices naid by the Soviets are baosed on f.0,b.

Cuban prices, w.ich sre considerably below those avallable in Furewean
markets., luch of this sugar is resold by the Soviets in hard currency Euro—
pean arens, competing with norwmel Crech narkets and undercutting
rech prices. Moreover, the sugesr from this year's crop is sold
in bars narked "MSE exnort sugsr.® Other commodities are used
in the zame mammer.,  (Prahe 152 ~ 16 Feb 50 - 3.)

3. 411 Crech textile production is going to the USSR, sccording
ta & Czoch Army officer (CI_M&&G - 27 Deec 50 - 8.)  25X1A9a

Lo 1 Brecho-Sovlet agreement of 7 HMay 50 not only granted
the USSP extreterritorisl richts over all urenium mines in Coechoe
slovekie, bul provided thet such rightis will be extended to eny
Czech territory where new uranium deposite arc discovered, - 25X1A2g

25X1A2g _ sequired in Cermany froo a relisble Greeh
refugee with contacts inriie Czechoslovzkia, )
Evidences of the priority piven war netsriel in Soviete
Czech trede include the following:
a) 4 Kevo representative fron Czechoslovakia told the
Kevo distributor for Austria, early 4n May in Viemna, that the
Soviets hed ordered Crech cxportc to Vestern nations to be
curtailed i-medistely, and made only in exchange for high-quality
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rav neaterials suitsble for srmenent purposes. (MA Frague -
Pe5246 ~ & July 50 - S.)
b) The large Skoda car repair shops in the Prague
erca vere recently transformed irto mmitions factories.
I
c) On Jume 5, 1950, the USSR ordered from the Czech rub-
ber industry 600 pleees of rubber packins sn’ other packing |
naterial for ure in submarine construeiion, to b completod hy
37 September., Periunirpg 30 June, monthly reports on production
progress wers voquirsd, _ 25X1A2g
d) On 3 arch 50, the USSR ordered 1,760 two-way ra’lo |
aetn for installation in Soviet T-34 tanks. These sets ware fore
werded 25 Jime 50 for trons-shipnont to the Stalingrad Tractor
Factory. Aibout the same time, 2500 clectric motors (5-7 hp) were

.felivered to the Sogvict Commercial itiache for forvarding to the

25X1A2g -

e) The Czech Mnister to Polestine, in reeponse to inquiry
from the Iasrszeli Covernmont concerning the pirchane of arms, is
said to have replied thut the Czech Govermment hed an iron-elad

contract providinrg for the shiprment of all er-s manvfactured in 25X1X6

Czechorlovakia for the noxt 5C vears.

Confirmzation concerning a contract giving the USSE

a monoply on Czech arms exports 1= locking, lowever, 1t 1s Imown
that Czech factories are being re-tooled {c produce Soviet-type
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mlitary oquipment. While 1% 1s not knowm how far the program

has progressed, various factors indicate it is welleadvenced,

Soviets are being sppointed heads of Czech amms industries,

evidently to direct re-tooling for Seviet patterms. (Prsha

Unimee, , 9 Bov 50.5)

c. Sgxiet Exports

Czech Foreign Comerce Minister Cregor is said to have stated,

following his return from 1950 trade negotietions in Moscow, that Soviet sup~
phufoerkhmlﬁmttoatlmthmmmofgmdh
an average cf 10,000 tonm a day. He added that, due to tramsportation diffi-
culties in direct rail oormmmieations with the USSR, supplies would be shipped 25X1A2g
over Polish railroads and over waterveys. |G

Soviet exploitation of Csechoslovakia in the export as well as

the import field is evident from such reports as the followings

1, The iron ore whieh the USSR sends to Czechoslovakis is of
low-grade quality. {feme reporting letter from fermer Crech
Army officer - 27 Des 50-8)

2, Cmech buyers of optical glass are foroed to place all
thedr orders vith Soviet companies, with the result that they are
gotting a very inferior product, The emtire produetion of the.
Goerz Optical Co. of Bratisleva, vhich ineludes bMnmoculars snd
prismatic glass used in artillery fire-comtrol instruments, 1s going

tato Soviet or setellite atittary cuemets. [N
25X1A2g - 25X1A2g

Wmtmommmmmuhcm
mnnhMmtwcmrmmzomtzmm
donw:mwmuamhdm;mmmvmwm
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Neu Joxk 1inge on 26 Jam 51. Reportedly, Csechoslowakia hed
degided to fulfill 1950 eonuitéments for exports of machinery
and precision instruments to the West in erder to obtain
wgently needed rav matericls, and postponed scheduled deliveries
to the USSR wtil 1951. The USSR did step wp 1ts demsads for hesvy
industrial equipment from Czechoslowakia tuice in 1950, and simml-
tansously refused to fulfill Cseeh requests for sufficiamt rew
materials to maintein its vell.developed 1ight Industry espacity.
It seams probeble, therefore, that Csech deliveries of heavy mechinery
in 1950 fadled to mest Soviet demands, Confimmetion of the report
that ths USSR suspended grain deliveriss in retaliatiom is lacking,
However, the Yugoslav Radic ploked up the story. A Csech hyvedeast
indiesting that workers hed beem taken down to railroad stations
ta see the shipmemts of Soviet grain would seem to imply that «
if Soviet grain shipments vere mot temporerily stuspended « at least
the report had been sufficiextly widespresd to warrent refutetion
and, spparently, steps to eoumteract %,
5. lmmeaxy
s. Izsde Asxesest
The Sovists and Hugurisns signed a trede sgreement 1 Merch 1950
providing for a» over-all ineresse of 208 over the 1949 sgremmemt, or posaibly
a total of $120 mlilien (Meseow 750 « 4 Mer 50-C). Hungary wAll fmport eotton,
iron cre, eoie, netals, industrial equipment, agricultural mechines, wed pro-
ductepifit torn W11 provide the USSR vith industrisl equipment, steen locems-
tives, freight asrs, barges, textiles. This relatively small ineresss of
20% over 1949 trade as compared with 30-40F inevemses for the other satellites
mmmmumwm&emﬁumn
Soviet-limgurian treds, Difficulties may be due to possidle merions laber snd
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production d4fftenlties ss a result of yooent restrictive mesmmes, eriticel
shortages of skilled workers, end local shortages of food staples. (Moscow
m-amm:%ma.mm-mmm;mm&zmwnmq
50-3)
b. Seviet Imports
25X1A2g In 1950 the Soviets arvenged to silp during the war 700,000
tons of bamxite throush Hesshmrt (A Stno-Soviet entorprise) facilities,
I - ocvict coenios o nomey are meonting
' thedr acoounting yecords 1o as to shov losses or little profit for the
Hungarian tex authorities, mesouetsawmmmmefm,
besides thelyr duming policy, Y demanding merchendise of high quelity,
dnmgmmmmmrmmammwﬁmmmmm
standerds, mmel%Omlymgmeimmﬁﬂppedmthemsa
mmmemmmxpmﬁmmdemmmma.m,
mhmkmmeammapomzmtmmmmmmnamw
pmmmmmmm._ 25X1A2g
e Soxisk lxuris
mmwmmmmmx%cummmmaa
MMMMWWM@W&W, 17 cpem gendolas cemtaining
B e B
6. Paland ‘
e. Irade Acxmement
memammumammﬁlmmm
Mmawwmmmm,mmnrmw
would be 508 grester., The Sgreenent covers the following cormodities: Soviet
Importe-—oconl, cake, rolled products, non-ferrous metals, textiies, twensport
equipment, glass, peper, sugar; Soviet exports—textile yaw materials (cotton
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md flax), netellugical raw materisls, potwolem profusts, cheriesl fertd-
lizers @l rav natericls, phomsceutioals, hesvy trucke en? DABCMEEr oS
(repertodly the wain surply of rotor vahieles) farm machinery and implencnts,
maching tocle, ruwms, scientdfic an! neemuring sppesmtun, bail bomrings, and
gminn._ In Jue the bamic five-yesr trede seree-
MNW,‘WaMwQS&MMMmWWM
betanen the two countries. (Fem Com ‘i, 22 sug 50 xL:o) [ 25%'~62
I

A Soviet-Polish protossl, signed en 29 Jwne 50, provides for
(1) & inercased caichange of goods in 19513 (2) & long-tern sprecaent for
195358; (3] Soviet exports of eepitel Snvestuent equipment durirg 195158,
to be partially eovered by & loan of 400,000,000 vuble (£100,000,000),
(Momeow 11 ~ 2 Ny 50 « Pl.; Versaw § ~ 3 July 50 - C.) The nprecment 1s
believe: to irdlezts the inaremsiiz irtegration of Polish rracuetion o Soviet
econanic plennine, and the inereasine inortance of "eland as a fleld for
Soviel exploitation, |

be . Soviet Iaerts
The Tovist Union receives 14,700 tome of Ahosphate ad 13,400

e 5 et s v e, [ >

B 25x1A6a

heoording to PRAVIA, Soviet-Polish trede’ for Uh- "irst half of
1950 increassl 700 over thst of e corverponding perded of 179, (Sevist
Press Tipest, °3 Sept 5C) |

It is expectod in 1950 that the Sovists %dll aeply Polend with
80F of Polend's cottom fmports, £55 of her ivem ore tmports, f0F of her flax
imports, all of her manganese imorte, .7 of her imm‘:tsa? chrome ore, and
TOF of her Lnports of fates (IFNS, 21 Aly 50w I0TE {’\}X‘&%? 5y EATOWICE,

POLAKD, May 1=15, 1950). Up fo o - Poland has N
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manganese ore. (Istanbul D2LL, 20 Oct.'50 - C.) Through May the Soviets
hac shipped 200,000 tons of hi-grade vheat and 40,000 tons of other grains.
(Warsaw Wka. 2, 16 June'50 - S.) 200 tractors, (FBIS, July 26 'S0 - @),
and 100 beet harvesting combines were received by Poland. (Warsaw 293,
13 Oct. 150 - 8.}
4. Trade Apycement

The USSE~Rumanian trade agreement, anmowneed as having been
signed February 17, 1950, provided for Soviet exports of 25 million rubles worth
of petrolsun equipment, 30 million rubles of industrial equipment, 10 million

of electric motors, 30 million rubles of agricultural machinery, 40 million rubles

rubles/of unprocessed cotton, 20 million rubles of medicine, 1 million
rubles of mineral ores, 12.5 million rubles of special steels, and large
quantities of industrial rew materials and supplies, (coal, ooke, ocopper
sheets, bearings, typewriters, calsulating machines, ete.) ) Soviet in-
porte under the agreement are predominantly petrolewm products (1,800,000
tons), foodstuffe (approximstely 250,000 toms), processed cotton 36,000,000
rubles, and construction materials (over 200,000 tons, plus 20 million rubles

of construction lumber). The total exchenge of goode is of a total value

of 700 milliom rubles, or 30 percent over the 1949 velue. 25X1A6a
246 | - o e 2 2 v 5 - o 7, 327
» 1950 - 5)0

Recont Sovrom concerns have been established in such fMelds
as [errous and now-ferrous metals, insurance, chemicals, coal, (J1. de la
larine Yarchande, 10 Hove '49.) On 21 February 1950 protocols were signed
providing for further development of joint-stook vompanies, (Bucharest
Heekas~8, 25 Felwuary '50, Secret.) |
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be Soviet Imports

The principal Soviet import was petroleum; over 8l,000
tons were imported via pipeline in the month of lMay along (1,000 tons
under the Peace Treaty tarus), [ NEGTGNGEGEGEEEEE - - 25%1A%
acity of the reports that 15,000 tons of o4l is shipped daily from
Constanta to the USSR by sea and that, therefore, Rumania must scquire
additional o1l products abromd is dubicus. 4 daily import of 15,000 toms
is apparently greater than the total output of Rusnadan oilflelds.

duction of petroleun spears to be as much in Soviet hands ag 4t is in

obtain much meat, f£ish, butbter and cheese fyom Rumsnia, wpwards of 4O or

= e —"

May 195C, the Rumanian Govermment comtracted to cend 8,500 tons of tobasso

and 455,000 tons of cement to the USSR but semt 679 tons of tobaceo and
134,000 tone of cement. During the same pericd, the Soviete received
300 tons of lead with antimony content, 1,000 tons of cotton thread,
(1i4505,000 rubles); and under the terms of the Peace Treaty thoy re-

ceived 55,705 tons of cemsnt, _ 25X1A2g
¢. Soviet Exports
At the end of 1949 Soviet deliveries represemted the follow-
ing percentages of Rumanials consumption:
%atallmgiml soke 577 Dall Bearings 475

Ferro-Alloys 55% Raw Cotton 925&
Copper Wiring 812 Sy ic Bubber 1002

25X1X7

Rumanian imports may be grouped under 5 main olaceifications.
The fellowing fipures, covering the first three or four months of 1950, were
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conpiled from varlous sources’
Transportation equipment and supplies 67L tons

Chemicale 1,753 tons
Uachinery, all other 670 tone

(Sources: USFA (Naval), Viemna, Austris, 9 February !50 Res. (From the
Rumanian Press)} 00-%~9190, 27 March '50, Conf.,

25X1A2g

25X1A2¢g In late July or ecarly August, sn estimated

100 tanks srrived from the SU for the Bwmanian army. _ 25X1A6a
L August '50)
8. East Germay

&. Irads Apreemenis
Soviet~CIR trade in 1950 was plamed to rise by 55¢ over 25X1X7

1549, and to absord over halt of R foreign trade. || TGN

The Soviel~CIR trade agreoment for 1950, simmed in Apvdil in
Logcow, called for an increase in trade of "more than 35%" over 194L9.
Soviet exports would intlude grains, fats, ferrous and non~-ferrous metals,
apatite consentrates and ores, sutomobile trucks, mangancee ore, petrolsum
products, coke, cotion, and wool. The USIR would receive industrial equip-
ment and machines, cement, potassium salt, chemlcals, coal briquettes,
cptical and precision englneering gfools, psbash, glessware, etc. Soviet
exports would consist 15 of finished goods, 8BS of raw materials, while
its imports would coneist of 85% finished goods and 15¢ raw materials.
(Moscow 1128, 1L Apr. '50 - Plj Berlin radic asocount of Grotewchl report
on 20 Apr. 'S0, FBIS, 21 Aprs '50 ~ Res.)
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Detailed figures concerning Soviet commitments under the agresnent 25X1A2g

= oo«

The latter list is apparenmtly not complete, and does not agree with the

former in sone respectes There is substantial agrossent, however, on most

of tho lsportant itess, whisch are au follows: (In case of slight dle~

screement, the figure from the secondfis given lster in parentnesis). 25X1A2g

Orude Ipem = 200,000 T (210,000); Roliing mill procucts - 150,400 T.

(161,500) 3 Asbestos = 1,330 T. (1,200); Copper - 6,000 7.3

Léad ~ 2,500 Ti3 Zine = 5,400 7.3 Tin =~ 200 T3 Alumimum - 1,500 T.}

Antimony ~ 285 T.; Bronse - 1,700 T.j Nickel ~ 400 T.} Mercury - 250 Te}

Cadaiun ~ 30 T.3 Navigational iquipment and Ships' Diesecl Ingines -

750,000 m« ($940,000) 3 Batural Rubber - 1,000 T,3 Napthalin -
sae T} calopbow = 500 T.3 Cotton - 23 709 T;Avwml - 4,000 Te3
Electeic Equipment for mmum 13, bles, (33.375,009);
Tals =~ 1,500 T.3 Pyrolusite - 1,500 Te
25x1A29 | <teo 116ts 500,000 tons of grains, including 220,000 tons of
wheat, 160,000 tonme of barley and 115,000 tone of oats, ond 21,000 tons of
animal snd vegetable fats.

APy ID-717627 (11 Gep. '50 ~ &) gives the pame quotes for copper,
lesad, antimony, tin and zine, but differs in the followingi bLroase - 500 T.)
Babbitt ~ 150 T.3 and Cadedum -~ 100 7.

4 supplementary sgroement eoverdng the last half of 1950, signed in
Berlin on 21 3uly 1950, provided for Soviet delivery, presuasbly on eredit,
including 20,000 tons of meat, 17,000 tons of fish, 10,000 tons of vepge-
takle oil, 5,000 tons of butter, 2,500 tons of tutter fat, and 2,500 tons
of bacon, in addition o2 8,000 tons of cotton, to be sent in Hovember-
December 1950, (Berlin 10§, 22 July 'S0 - G.)

Another protocol to the original agreeaent, dated 15 Septeuber 1950,
reportedly provided for Soviet exports of an additional 2,204.4 toms of iryen,

steel and products, at a price of 2;3361539.9 rmbles, (&5&)63&&9&)._

I X2 25X1A2g

23
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be Smm

In the foreign trads organization of the CIR, in relation
to the USSR, the iktionerny Otdel (idministration of SAG, or Soviet-owned
firss) spparently ranks first. Located in Berlin, headed by a Cencral
Kobula, it receives orders direct from loscow, and is not subordinate to
the Soviet Mllitary sdminlstration except in the case of purely local probe-
lems, The organization has top priority on all raw materisle of the Sovieb
Zone; and the najority of producte are exported to the USSR, B5AC fimms
include all the most important engineoring concerns, and $wo plants be-
longing to the organization are devoled exclusively to production of elecw
tricsl applisnces for the USSHE.

The Soviet Militwy Aduinistration contyols four agencies,
listed in order of priority: (a) Reparations Committes, which directs the
flov of reparations shipmonts to the USSR, including cameras and photo-
graphic equipment, china, sewing machincs, typewriters, etes;3 (b) OVZ, the
Soviet Hilitary and Contracting Comlssion, which is the largest purchaser
of German goods; (o) the Foreign Trade Comxission, which controls the fore
oign trade of nom~€AC {irms; thais obtalning from foreign countriecs essen~
tial items needed by the Soviets either in the GIR or in the USgR; () the
Trade Aduinistration of the Group of Soviet Ocoupation Forces, which buye
comeodities at 1945 prices for sals in varlous Soviet Army fales Stores in  25X1A2g

Eaet Cermany to officers and eivilian persomnel only. _
I A9
In the spring of 1950, it wmue cetimsted m&t. alroady about
T0¢ o7 (IR industrial production found its wagy to the USSR by means of the
8AG's, Soviet trade corporation’ engaged in eaploitdng (DD industrial woalth,
and overt trade agreements,gte., (OHE-UE Veekly IS, 17 May '50 - 75).
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Half of the CIH comeasroial exporte to the USSR andéd an
even hirhar shave of yeparations delivories consist of engineerin: poode.
(In Monthly Swmsary 23, 31 Jan. 150 - 75,.)

SA0 produotion in 1950 was plamncd 1o reach 3%0C nillion
(based on 19LL prices), of shlch the largest items =xre 3375 millions worth
of chemical products, (includim; 3149.5 wmillions worth of gesoline}, and
1191 xdllions worth of machinery. Of the total amount, $95.5 millioms worth
of commoditics were to be furnished directly to the Soviei Control Coumission

tor export || NG o< - < oroicia; snomation

date ~ 30 Decs '19).

The oxcees of Soviel imports is indicated by the faot that,
as of the firet of Nseesber, the GIR had a fSmwvorable balmos of Z13.4 =illion
on current agreemonts.  An unfavoraile balae of J1302,000 byought the total
balanee on all commercial trade to 13.1 million. By contrast, the GIR une
favorable balance with the other satellites (including China) stood ats
$23 million under old agremments, $30.4 million under current sgreenents
and half a million on trade mmgfwamwwawmlefﬁ%ﬁ.‘)
million, Trade with the nom-Orbit world brought the total defieit for  25X1A2g
trade other than with the Ussk to (5s siliton. (|GG
It iz evidemt, thercfore, that reports of failure to deliver
on schedule Lo the USIR is due primarily to the burden of repurstions. The
extent of the total burden of trade plus reparstion deliveriss %o the USSR
15 indicated by the fuot thit deliveries contracted for Ocb V50 mwumted to
55.0 million yubles (J13.7 milldon), widle the backlog of deliveries as of
1 October amounted to L7.0 mdllion rubles - a total of 102.8 million rubles
or $25.7 million 10 be delivered in the month. The goods to be delivered
included nachine tools and other industrial oquijment, as woll a5 chemicals,
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Uguid fuel, and some oommamer goodss (Mi0oc Prankfurs, D. 1666, 17 Nov.
150 = 54) The situation explaine such reported shortages se in motallurgy,
mn-ferrous notals, ott., o5 wll a8 fallure t0 moot tPade conuitmonts with
otler countriess Tho saricumwes of fallire o deliver reparations goods
on time i» indicated Yty the penslty of 57 per month of the total value of
the order widch 18 Lmposed upon the mamifaoturer watdl the arder has beem
Further evidemoe of Soviet explodtation s en indleation
that 00% of GOR Amports under various other trwude agresmemts are allooatod
te 0 industries, while the rensining 2% are sent direct to the USSR,

in the yexr at appwoximstely LSO wdllion 1M, (£112.5 mdllton), of wiieh
1/3 wnld conmtst, (sbout 837.5 million), of food md LO-507 of meballurgi~
eal procustss (ID Nomthly Stmmary 23, 31 Jame 50 - 78.)

&hwm(mm;mw, 22 Bowe 150 - B}
#tated that total German lwports were plamed at 558 alllion, of vhich the
USSR would provide almost hall (§250-275 sillion?); md that of food ispurts
Plamod st 3200 million, the USIR would mupply 60% (or 120 million).

The fall oossdtaent of J61,500 worth of industrdal dlaxmds
had bom et by Whe end of Aprile  (GO-ID=29339, 2 Otte 150 - S/US)e Dy Mo
o =f Auet, mmx&.wmafmmﬁsmﬁrmw'w
mised in the agresment had been delivered. Tw thousand of the 2500 twaw
of load, half the promised 200 tome of tin, and 1,000 tons cut of 5pl00 tone
of skno had also besn received by Bast Owrmany. Deliverios of bronse wewe
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only 300-35C tons, and of Babbit, only 135140 tons, while deliveries of

catom vere 650 ore. |

the promised 23,700 tons of cotton, all but 2,300 tons of Egyptian Ashmound 25X1A2g

cotton had been delivered by the end of June, 1950. _
25x1A2g [ According to one report, cotton and wool to be delivered by the USSR

to the GIR after 1 July 1950 were to be used exclusively for the procuction

of goods for lllegal sale, in order ¢ ewrn West German marks, both direetly

and indirectly through the Netherlands and Switserland., (R-419-50-ID-696518,

26 Jul. '50.)

fioviet exports of crude iron for the first eight months of

1950 mounted to 325,926 tone valued at $17,794,000. (The original plan

called for 210,000 tona) Exporte of rolling mill products Jan. - Aug. '50,

totalled 260,133 tons, valued i 36,986,000, (161,500 tons had been

promised originally.) [ - - cirst 10 aontns 25X1A2g

of 1950, 125,560 tons of iron and steel products were delivered, az com-

pared with 12,03 vone 1n 105, [N~ ©'°
The USSR spparently did not do s0 well in its exports of food

during the firet half of the yesr. A letter from the Gifl Ministmy of Poreign

and Domestic Trade to the Soviet Trede agency complained that omly 70,000

tons of the 160,000 toms of barley to have been delivered during the firet

half of the year, and that the East German food supply was seriocusly endangered.

It asked immediate delivery of 60,000 tons of vheat instead of the resaining

90,000 tons of barley, plus snother 70,000 tons of whest outsice the agree=

e o35 st | - = 25147

ports during the third quarter of 1950, following the signing of the supple-

nmentary sgreement, included 9,000 tons of fats, 0,000 tons of beef, 3,900 tons

of cou sidet, and oo rio0. |

5.) Apparently not even all the foodstulfe sent by the USSR, however, are 25X1A2g
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for East Cerman consumptdon. It 48 reported that pork meat is shipped in
regrigerstion cars from the USSR 1o the GDR, alsp thit canned meat is
shipped {0 the USSR in return. The informaght believes it probable that
the meat deliveries continually reported in the GIR press are ot roal ime
v, iy s o |
I 25X1A29 25X1A2g
9. Soviet Zone of Austria
a. Trads Agrecments

There have been no trade agreements) moreover the Soviets

(Vienna 1500, 19 Jan.

have not nanifested any interest in an agreen
151 - 5.)

b. Soviet Imporis
The total of Jovict impords from Austria have been estimated
at §10-20 million anmuallyj the source of Soviet funds beiny Soviet enter—
prise prafits, Austrisn ocoupation costs which were in excess of Sovist
nedds, mnd uwpald taxes. BSoviet profite from the oil industry are estimaw
ted at 417 million annmally (of which BL% would under the treaty be re- 25X1Aba

N

The Soviets pay the RAC 122 schillings and charge 215, the difference of

93 sohillings being profit. (Vienna 1269, 22 De, 150 - 8,)

Soviet Lmporte of goods handled by Juschweschtrane from
20 January 1950 through 3 Janvary 1951 msy be computed under the following
[FOB:

Traneportation and equipment 1,327 tons
(1410 tona of paving stones)

Wood products 62l
Chesisals 1,596
Zlsetricsl machinery s

Hachimery & parts (other than eleey$,387

Metals and products 3,23
Sheds, barracks, & parte 105
Machine tools )

Sanitized - A& For Releasg,; CIA-RDP75-08862R000300060002-4
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The low figure for wood products is misleading for many exports are ot dven
in tons. About half of the metals and products were eables; necarly all of
the chemicals were paints and products; while sppreximately all of the sheds,
barracks, and parts group were corrugated sheoet metal barracks.

Patroleum is another large Soviet import. Production at
the beglnning of the year was expected to be 1.2 million foms (USFIA IS-
#2358, 26 Mwy '50 - 5), but oilfields oparated by the Sovist 01l Administra-
tiom produced anmially elose to 1.7 million tons of erude oil, (Salsturg
Wkas 22 Dec. '50 ~ 8) Well ever a million tons are probably imported by
the Soviets; 90,000 toms of oil from the Zisterdorf oilfields are alone
said 10 be exported monthly by the USSR %0 (R and Poland. Some oil is 25X1X7
sold by the Soviets to iustris, estimated at 5,000 tons monthly,

The Soviets have exported large mmounts (30

L0 earloads of iron pipe from Jaruary through March) to their 041 idminiptra-

26x1A29 - thon 1 soserse, | <~ <:ccrs v sncresce pro-

duction and imports.

/‘ Soviet exploitation is seriously emdangering the 67,000 hee-
tares of forests adzinistered by USIA as German assete. (USFIA IS #260,
9 Jume '50 - 8) Soviot imports of wood, wood products, and peper total
62h tons (20 Jan. 150, 3 Jan. 951) of which 330 tons were school motebooks.

The Soviets are using iustria 4 an entrepot point for pur-

chasing Western goods for trang~shlpnent 10 the USSR or its satellites.
In October, the Soviets were mgmiatin@; with a British firm for 5,000 tons

of Chilean copper for shipment to the USSR, _ 25X1A2¢g

Sanitized - Approved For Relea%: CIA-RDP75-00662R000300060002-4
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Later the Dritish offer was reported withirawn. _

Lo early ao lay, an inerease in Soviet orders and purchaper of electrolytic
copper and lead was noted. (Viemna Wka, P-1278, 19 lay 50 - 8.) 4
Soviel trace delegalion reprosentative in Viemma in February ordered 4,000
tons of magnesite brick (for the lining of blast furnaces) from a firm 4n
the intornational sector; it is belleved intendcd for shipment to Derlin.
(6595.7, USFIA I5 252, 1 aprs V50 ~ S.)

In late November, it was reported that LO carloads of suger
were dally being sent by Juschwreschtrane to the USER, or approd mately

c. Soviet Exports

Soviet exports to rustria are spparemtly snmall. They con-
sist principally of lwury items, sent to suetris, duty-iree, for sale in
W14 stores, in competition with iustrian “lms. The mrincipal parpose
is to acuire schillinge for the purchase of Austrian and iustrian-im-
vortod goods,

10. China
e Trade and Barter Agrecments

Details of trade agrecnents of 1950 arc lacking in rost cases.
The najor exception is the agrecment on mineral exploitation in Sinklang
of March 1950, which cstablishes two Sino-Soviet Joint-stock eompunios
for mineral exploitatiom and mimits almoet unlimited Soviet sctivity inm
Sinkiznp. (State, m, £976, 29 Larch 50 - Fl..) The Soviets are also
insisting upon CC repayment of the loans made to Nutlonalist Ching; paymehd
each year of several thousanc tons of Tungsten concentrates, antimony, wd
tin. _ ceveral barter agreements are recorded
under which China supplies agricultursl raw meterials in extlange for capi~

tal goods, wood pulp, and petrolewm procusts.
Sanitized - Approved For Release 3GlA-RDP75-00662R000300060002-4
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be Soviet Imports
Exporte have almost exRlusively been raw materials. %henever
capital equioment has been traded to the Soviets, China has received capital
equipment in exchange; thus American automobiles and equipment have been
exchanged at the rate of one American truck for tso new Soviet trucks.

25X1A2g _ or passenger cars being exchanged for Soviet
25xtazg wesce. [ - 1 osses Sovict. oocs nave

been delapidated or of very poor quality.
bristle production

an eptinited 207 of Chinese/(or about §80 m. tons) is exported

to the USSh. 25X1X4

25X1A2

25X1X4 5X1X4

beans usually have gone to Siberia to Le processed by a Boy bean plant re-
moved from Harbin in 1945, (lst;te, 18 Jan. Y50 ~ Shanghai 275 ~ Hes,) Re-
ports came through in February that the USSR had contracted to buy 200,000 25X1A2g

tone of sey beune, (ueszt murton) |

Again in October, Mukden suthorities contracted to send 500,000 tons to the

25X1A2
weor. [ > o

25X1A2g Oils ere an important item in Soviet~China trade, _

_ %00c 011 has been in particular demanc since the

Korean police action. 4 UB$Y,620,000 shipment of vegetsble oil was scheduled
4 Hatlonallst Groadeant reporte that 4,000 tons of foodstuffs

(mainky rice anc whest) are daily sent along the Tientsin-iukow railrosd

to the USTR. (FBIS, 10 Mareh '50, Fl.) Despite floods in Jehol and

1isohsl, it was thought, in sarly 1950, that L million tons of foodstuffe

Sanitized - Approved For Rel@sg : CIA-RDP75-00662R000300060002-4
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of & total production of 10 million tons would be exported to the USSH.
25X1A2g _ Peanuts and tea are other important ex-

ports.

Large quantities of wool, cotton, and silk are exported to
the UEGR, presumably for the Soviet armed forces.

The minerals of China, and particularly of Sinkiang, are of
great interect to the Coviets., Nearly all of China's tungsten and anti-
nony procduction goes to the UStl. Nearly 2,000 tong of Tungeten and 500
tons of antimony were shipped via ¥orth China rsilroads during the second

werter of 1550 | -/

About 60 tone of high-grade Kwangel tin are shipped monthly to the USSR.

I, .:: o1ytcemn concentrates of South China
25X1A29  are shipped to the USSR. (Ibid.) The Soviets are mploiting Sinkiang's
minerals such as uranius, coal, oil, irom, tungsten, gold, silver, and

corvery w10 vhat wtent 1 oo || - 2o

The terms of trace sppear to faver the BU in most cases.

For example, the Soviets take Chinese bristles and dump them on the world
market at 36.50/pound, or $.65 under the world price. (IFI 8100, 1L Amr.?50,
ites.) In a more devious manner, the Soviete improve thelr terms of trade

Uy selecting the best quallty goods for which they return goode of poor

25X1A2g

25X1A2g
c. Soviet E&Om
China'e imports from the USSR comprise military roods, wood,

anc wood produets, capital equipment, and luxuries. ilitary supclien are
probably the most lmportant. Capital goods have been imported largely as
automotive and transport equipment; snd industrisl mashinery 0 & lesser

Sanitized - Approved For Releas§2.CIA-RDP75-00662R000300060002-4
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extent. Over 1,500 tone of the former were imported via North China

rallroads in the second quarter of 1950. {LBB87L, State OIR DRF Rpt.#5289.5,

830 tons of machine tools were imported, as well as 700 tons of mining and
metallurgical machinery. (Ibids) April 1950 witnessed the first shipment 25X1A2g

25X1A2g Of sericultural equipment for vhich contracte were nade. [N

25X1A2g

25X1A2g

_ In mid-November, 2 ships with 2,000 teons of rails and radio

v e R < - o

two reports of importation of luxury items; yet one imericun businessman re-
ported thal the Wlk of Soviel poods on sale in Tientsin sppears o be such

items as perfume, chocolate, and food specialitics.

25X1A2g
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C. ZIrade With the Fon-Orbit ¥orld

1. QOeneral

Soviet trade with the non-Orbit world in 1950 reflected an in-
tonsification of the following trends, already evident in 17L6-L5.

a. Emphasis on the importation of vital raw materials, such as
tin and rubber, which must be obtained outsicde the Orbit and which are
essential to the Soviet industrialisation and mobilizatlon progrsm.

be Emphasis on the importeticn of needed machinery, such as
electric penerators, machine tools, ball and roller bearings, ete., which
¢an still be obtained from the vest desplie export controls.

¢. Use of short~term barter apreememte or sales contracts when
thepe suillice to amrve the ende desired, as in the cases of the United
Eingdom, Lgypt, cte.

de Use of trace agrecmente only when (1) the economic bLencfits
are unusually great and perhaps otherwise unocbtainable, as 4n the case of
Belglws or (2) political as well as oconomiciase served, as in the cases
of its neighbors ~- Finlind, Iran and ifghanistan,

6. LlUge of sxports (1) to finance imports, or (2) to gain needed
foreign exchange, as in ihe cuse of sales to the UK and the US. Grains,
furs and lumber scoounted for well over half of Soviet exports to the none~
Orbit world, with such iteme as orabmeet .nd eaviar also for ssle.

2. Prineipal Coumodities
Of Soviet imports froc the non-Orbit world of approd mately

§250 million industrisl ruw materials accounted for over $81 million, of
wiich more than JL6 million represented purchaises of rubber, over J1S
million wood :and wood products, and the balance approzirmtely 520 million

metals of various typee. Hachinery imports amounted to 60 million, of
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which electrical machinery and apparatus accounted for over W31 million,
or nearly half., rurchacee of wool exceeded $28 million, while cotton imports
amounted to more than 425 million.

3. m Countyies
e TheStlry_gg Area

4 striking feature of the direction of Soviet trade with
the non-Orbit world is an increased orientation toward the sterling area,
which hae supplied needed machinery as well as vital raw muterisis. In
1950, the sterling areadccounted for roughly LOF of the machinery imported
by the USER fron the test, as vell as nearly all of the rubber, cotton and
wool. In 1919, the UK, Zgypt, Indis, Nalaya, New Zealand and Australia
provided 2130 million out of $369 million worth of Soviet imports from the
non-Orbit world, or approximately 37.4% of the total. In 1950, Soviet im -
porte from these countries remaincd at approximately the same level, but
because of the decline in trade with the vest, these accounted for more
than 55% of total non-Urbit imports. Soviet emorts to these countries
rose from §05 million to more than 3111 million, or from 28.6% to approx-
imately LSZ of all deliveries to the nom-Orbit world.

The UK provided §28.7 million out of total testern shipnments
of machinery of approximately 368 million. Included was electrical mash-
inery and apparatus valued 2t 319.3 million out of about #31 million worth
recelved from the West in 1950. ¥hile total UK exports remained at approx-
imately the same level as in 1949, shipmente of certain important items
rogse sharply. Deliveries of electric pachinery and apparstus rose from
10,35L tone in 1949 to 11,720 tons in 195C. Deliveries of machine tools
more than quadrupled, rising from 72l tons to 3479 tone. An inereasing
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share of UK exports to the USSE was due to re-cxports of imported goods -
prineipally rubber, British sales of rubber to the USSR rose from 540 tons
in 1949 to 10,237 tons in 1950.

The sharp increase in UX purchaces of Sovict procucte resulted
in an incrcisingly favorable balance of trace for the USER, thus making
possible Soviet purchases elsewhere in the sterling arca., This favorable
balawe rose from J12 million in 1949 to 356 milliom 4n 1950. At the same
time, due toc heavy USSR purchages of rubber, wool, cotton, etc., the Soviet
deficit in trade with Fgypt, Inéla, ialaya, New Zealand and Australia ross
fron 465 million in 1549 to roughly 361 million in 1950, Increased British
imports - principally of gruin and lumber -~ thus reduced the Soviet deficit
with the ares from spproxinately {53 million in 1949 to about %25 nillien
in 1950,

Eexttothe!}tinimportancc, as & source of imports, was
Malaya. The profits made fyom the sale of rubber in 1950, and Soviet
willingness to pay rieing prices are reflected in the fact that the ussf
paid 0 million for 68,058 tons of rubber, whereas in 1949 it had pur—
chaged 63,41L tons for 25 million. Egypt ranked third in the sterling
area, providing 25 million worth of cotton, about hilf of which was
pald for by Soviet exports, of which the most important was whebt. Australia
came next, delivering j2k million worth of wol.

b. The US ranked next to the UK as a source of revemie fron
exports. US purchages of Soviet prodicts roee from $36 million in 1949
to 30 million in 195C. By far the largest item was furs, which accounted
for more than $21 million - over half of US purchases and nearly two~thirds
of total Soviet fur sales to the non-Orbit worlde On the other hand, U8
export controls resulted in a decline in American exports to the USsk of
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from nearly 7 millien, in 1949, to approximately 600,000 in 1950,
Thus, US purchases from the UssR increased

Soviet earnings of needed dollare from 336 million in 1949 o necarly
%h0 million last vear,

Soviet exports Lo the US also furndsh an exanple of USSR ex~
ploitation of the gatcllites in itc trade with the Yest. During 1950,

US Embassy, Hoscow, certified involces for exports to this country with a
total value of 3.6 million. Of thiv total, only £25.6 million repre=
sentec Soviet goods. The raemaining 516 million was sooounted for by
Sovict sales of satellite procuoies Chinese poods - principally brietles,
halr anc fure - accounted for §h.0 million; German potash, {J.7 million;
Bulgarian tobacco and rose oil, 2.7 million. (Sourcer CSeries of Moscow
¢ispatches reporting monthly on certificatlon of invoicoe.)

c. Italy ranked second to the (K as an exportoer of machinery
to the USSR in the first cloven monthe of 1950, providing 113.1 million
vorth - most of it non-electrical ~ cut of total exports of [17.0 million.
The second largest category was transporiation cquipment - prineipally
shipe, tuge, ete. ~ valued at £1.7 willion.

d. Uweden was Widrd in its machinery exporte, zroviding
§l2.4 million in the first elcven months of 1950. .ccording to estimates
for the firstnine months of the year, probably over 607 was deliversd under
the terms of the five~year credlt agreement of 1947, (Stocxkholm D. 640,

15 Decs '50 ~ Ress) Eweden ie also known to be an important supplier of
tall bearings W the VLK, but detalle are cdifficult to obtain.

e. Finland sipgned a trade spreement with its Soviet neighbor
on 13 June 1950, after negotiations had dragged on for monthe and trade
between the two countries Lad dropned sharply. The agrecnent ~ the first
o be signed by the UICR with any non~Orbit country in 1950 - provided for
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trade during the last six months of the year, and a long-term agresment,
calling for an exchangs of $705 million worth of goods over the period
1951-55. Finnish lumber and products, metal-working machinery and trans-
portation equipment were to be exchanged for Soviet deliweries of wheat,
petroleus products, various types of machinery, textils fabriss, etc.
As Finnish reparation payments decline, Fimnish cesmercial deliveriee
to the USSR will increass. In 1951, tlsy are expected to sbsard L0
of the production of the Finnish metal-working and shipbullding indus~
tries, and by 1955, 70%. Thos, the USSR is assured of a contimned flow
of needed goods from Pinland after reparation deliveries end in 1952,
The agreement is in terms of the Soviet ruble, with the USSR promising
to pay world jrices for Finnish goods. (Helsinid 312 - 1) Jun 50 ~ Fl.j
mmnn.530~224m50~ﬂ.33&dak15%~27m%-&.)
Concerning the Soviet commitment to pay world prices, the Londom Zeong-
mlst oboerved, (24 Jun 50), "Prices should be warld prices, but the
Pinns foar that, 80 long as the Russians are the sals byyers of these
mtl,tbixrimwbeafﬁct.dbythcmmwmpﬂim
pressure.”

£. Belgiom finally concluded a trade agroement with the USSR en
17 November 1950 - the only other country in Western Eurcpe with which
the Sovists signed such a treaty during the year. The agreemsnt ~
retroactive te 1 Xay 1950 and scheduled 1o rumn [or oRe year —— PFovided
for an exchange of goods valusd at between §12 and §i4 million each way.
The most importomt Belgian comsitments are 54,000 tons of steel plates
and sheets, 10,500 tons of copper and copper wire, 7,000 tens of crule
and lamimated lsad, 650 toms of tim, an unstated amount of industrial

dlamonds, and ship repeirs valued st §3.] million, Principal Soviet
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meu%,ﬂw‘uﬁ&m,ﬁ.ﬂmmdhmm
mmm«u,a,womawmam,mso.mmw
potassium salt. (Bruseels D. 596 - 24 Nov 50 - S,)
The Belgian Forelgn Office informed US Rubassy Brussels that, despite
the agreement, no copper or lead would be delivered to the USSR, {Brussels
843 ~ 29 Nov 50 « 3S.) Hm.nthwnymsmin&m,
Switzerland, reported thai Belgian copper interest had concluded sales to
smtagenhaafé,ommofwmandﬁ,ﬂmmofmsm.
(Bern 856 ~ 11 Dec 50 - C.)
Belgian trade statistics fail to show any exports of tin to the USSR
in the first 1l months of 1950. m,ummm?gmm
firme have been supplying the USSR and 1its satellites with tin which was 25X1A2g
pechased o el ghan conmepeson £ren . |
Bel@muluﬁ@mﬂhld&amﬂa&mtwthmamw
dropped sharply in 1950, However, exports to Switserland have shown a
m&immu,aﬁithwtmmtmtwmwwhmmtrm
dlamonds bought from Belglum by Switzerland are reexported to the USSR.
(intwerp D, 118 - 31 Mar 50 - C). Mds estimtie is strengthened by evi-
dence that 88% of the Belgian industrial diamnds imported by Swiss firms 25X1A2g
in 1949 were resxparted by those same firme to the ussz. [N
2s5x1a29 [N
(g) Iwen, 1ike Pinland, signed ra%mt with {ts Soviet neighbor
after protracted negotiations. Concluded on 4 Novesber 1950, the treaty
Mtwwmmmdmmmat%wmmuﬁhw.
Principal Iranian exports will be 35,800 to 60,000 tons of rice, 3,000
tons of cottom, 1,000 tons of wool, ad 300,000 goat and sheep skins.
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It ia estimmted that this will absord mearly all Iresdan rice
savailable for export, and monst of the cotton and woal, Soviet exports
will irclode 75,000 tone of sugar (estimated at two~thirds of Irants
ioport needs), 20,000 tons of cament, and 50 million meters of cotten
mmm«m%wmwmmﬁ. The sgreenent
. gives the USSR & virtml mnopaly on the agricultwul exports of Narthern
Iren, It 1s also spected to curtail Western mrirts and to depress the
sotton goods, (Teherun Dispstak 376 ~ 2l Fov 50 ~ Pl.5 "Sovist Affairse
=~ OIR L3002l - Deo 50 =~ 5,) Pesrs that the USSR would aiso find fresh
opportunity for propaganda and infiltration have been fortified ly the
Irenian decision to abandon the plan to conduct the trede with the USSR
deal diveetly with individumls and private firms, (Teheran Wesks 5 «

2 Peb 51 -~ 3.) lNeammhile, the devolopwent of tyade under tho agressent

wWs apparently iow in starting, The Paris Radio reported that mo ahdp~
monts were mmde under the agreemsnt until Jamsry 1951, (¥BIS - 16 Jan 51
= Res.) Soms contymots had been sigred and deliveries mde by the ond of
Janmry 1951, (Teheran 581 - 26 Jan 51 - 8,)

(k) Mgmfawmsmwwu@am
agreezeit with the USSR, The tyesty — wigmed 17 July 1950 ~ oalled for
mmlm&fmmmwltémﬂul&meMWmafw
period, Afghamistan agreed to provide woold, hides, and LS00 tons of
cotton in return for Soviet gasolime, agricultural mechinery and textiles,
The USSR deliveriss of gesoline wore set at 3 million gallons (presumbly
a year), [doscow 158 - 18 July 1950 - ¢,/ Another report placed the
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Soviet commitment at 10 ml1lion gallons of gasoline (presumeh
—
As in the case of Iren, delayw in irplementing the agreemsut
were apparcmily encounteved. Reportedly the firet ohippent of Soviet 25X1A2g
mmmmmwwmmu%m_
Shortly after the firet of the year, the Afghan Foyeign Ministry indicated
that the govervewnt 13 %losing heevily® on the wool being furnished to
the USSR, and that the agresment was 4 bad bergain vhich mst be carried
out, (Kabul 225 - 13 Jan 51 = C.) | |
Petails of Sovist tyads with the romOrbit world in 1950 are
Tables V and VI, Thess are incomplete in both cases, because (1) complate
 statistios are mot availabls, (2) sufficient breakdowns of eush categories
as "mehinery® are nobt published, or (3) tise &d rot permit the transia=
tion of every item listed, On Tebls II, estimates have besn mads as %o
the total trads with Western Zuropesn countries whwn oxly 11 monthe were
swallable. In the oase of Egypt, for exazple, where statisties for only
7 months were availabls and the trede is subject to considerable fiuctus~
tiom, mo sttenpt was made ab an anmual estimste. On Tabls VI, totsl fig-
upes for such catepories as mechinery imports ropresent kmm s smome,
tased in part on 11 nonths, and are therefore imomplete,
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SCVIAT TRAUE S1TH Tillk NON-CHBIT #ORLD
(in millions of dollars)
1949 132

e

E

fisstern Burope
Austris (a)
Belgium 29
Denmark 10
Pinland 61 (J)
France
Germany
Italy
Netherlands
Norway
Portugsl
Sweden
Switzerland
United Kingica
Yugoslavia

Total

Western Hemlsphere
United States
Canada
Argentina
Brasil
Chile
Mexico
Urugusy

Total

Middle Zast

Afghanistan
Egypt

India

Iran
Pakistun
Other

Total

.
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Far East and Cceanie
Australis 33
Hong Kong é
Japan 5
¥alaya 25
New Jealunu 15
Other 0
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Total 94 1
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(a) Pigures not avallable. In recent yesrs the USSR is estimuted to neve tuken
between ¥10 million end 320 million anmuslly from Ausiria in varicus forms,

(b) Zstimsted on basis of fizures for eleven months.

(c) Five months, Junuary-iay 1950.

(a) Estimate.

(e) Seven months, Jenusry-July 1950.

(f) &leven months, Janusry-November 1950,

(£) Piscal period of september 1948 to Sepreaber 1949.

(h) Fiscel period of September 1949 to Seplember 1950.

(1) Hine months, Janusry-September 1950.

() Finnlsh reparstions deliveries in 1949 amounted Lo suother 988 aillion.

&c) ;i:nh::i ieglar&tiona deliveries in 1950 umounted to another %37 millicn.

SA O SV Lole, :
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7oTal BY T
" CDITLes COLTOITY THITED XINGDON ! ; W) GRS RAETI _EL ) T s yet nn
. ) tor ‘e N A p i tong value tons value tons vslue tons valye tons__value tons__valve

£1,959 Muchinery 27,519 24,73 a* 12,45 . - : S NUSL6AB 13,009 T
2),3.6 Electrical “schinery end gools 19,307 3,211 B ’ 4p197 7531 T 4,17 :
23,93 electric:] wachinery - 14,728 19,455 ’ 3,211 2,037 4,197 ’
752 electrivel goods and anmerstus 752 . - .
71,863 Non-ulectricsl rachinery . ©, 427 13m° - 9,208 DR . 3,906 3,552
3,70 =uchine tools - 3,479 2,319 €492 1391 - S

264 Scientific end srecision instruments . 264,

V! i-4

5827 Trunszcrt ejuipment : T €85 R o B
1,000 Shins, tugs, ete. = i } R A - . 240
691 Other - . . T I 437

Agricultural
Msh S
Pata and oils -
Unmanufsctured tobacco
Fubrics and manufcetures of hemn, flax, juts
Vegetable fibars (other than cotten)
811k . . . . y S
#ool © 1,433 . T = . : 15,977 24,141 2330 2859
Cotton : i ’ . RAE | . .
Chexicale e
Drvgs, wmedicine 159

26,915 25,213

Industrisl =sterisls” €,770 5 : 5 . 39,764 1250 15,815

Iron and steal snd manufuctures ! 281 12,732

Cop:er and menufactures . ’ ’ 2 800
Lesd end manufsctures . 2,350 A : o 2l -

Tin ani menufectures : s

Other common retals L H\.oo:v .

Rubber 10,237 - © 6000 tons)®)
Cork .

#wood anl wood products

68058 39,764

, NTALsS 142 i 18 7404 202 15,028 17,491 24,18 2859 25,213 39,764
wﬁnwww %aun w%ﬂwa.AE ‘ 4507 Apcnwww. qwuo 115 ) , 16,825 5?8 - E."E | 2859 25,213 39,764

*  Incxnlets, sum of items shown
“(~) Eleven months, Jenuary - Novesber 1950
Mc. Nine mcnths, Jeouary - Seoteaber 1920
3) Seven wrntha, Januery - July 1950
/47 Aluataue A
;{e) Trale sgreeent of 1 May 1950 « 1 May 1951 calls for Soviet immorts of 64,000 tons of 8t..\ gheats sni rlates
f nw Trede sgreazent calls for Belgian delivery of 4500 tons of con'er nlus 6000 tons of cop I vire
; Trede agreevent rroviles for 5000 tops of crude lead ~lua n,moo tons of larinnted lead ) - '
' Ml. Comitnent under tride ugreenwnt, No leliveries to USSR redorted in Belgian trede atstisiica for Jsmary « Noveuber 1950
ny Estinzted reex-orts for 1950 .
(1. Convorcial exports only, Reperaticns shinments amounted to $37,226,292

S ivuitune




PRINCIFAL SOVIET EXPORTS 10 THE NON-ORBIT aORLD - 1950
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ITI, EVilUzilol OF FACILITIAS cNU INFURM:TION

A, Invernal Facilities; Informuiion Colleciicn anu Disseminaiion
1. Library ,
In making vhis survey, the principal facility employed to sup~
plement information alrexdy aveilsble in ihe Trace and Finunce Branch

was the CI: Library. The following tablus show the resulis ocbizined on

& run for informstion on Suviet urede with vhe Satellites during 1950.
25X1X12-

II
LISRARY BUR OTHER
PREVICHELY RUT HATERIAL TOTLL
CULUNTRY TUTsL  __ NOTED NUTED _NUTED  AVAILASLE
flbania 15 3 12 6 21
Bulgaria <29 5 24 16 45
\ Czechoslovakia 91 5 8b 21 12
Hangary 36 - 36 1 48
. Polang 40 7 33 28 68
Fumania 67 e 63 15 82
East Cermany 132 6 126 45 177
Cnine 184 A m & 268
TCTeL 594 43 551 227 821

It will be noted thit from the 594 documenis reegrded in the

Library run only 43 hau been previcusliy noted by Trade anc Finsnce Branch.
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Of the remaining, probably 75 percent had been seen by 5/TF and sent on
without being recorded — either becsuse they duplicated irformsiion sle
ready known or were too unimsortant to Harrant note. It is also estimated
that the remxining (100-odd) docusenis never came into S/TF. In some
Cases, Lheoir gener:l titles &lve no clue as to informstion on trade or
finance they contain — probedly only & few ilines -~ and assessment would
be impossible without time—consuming perusal. (n the other hand, the

run did show up two SO documents of great value which had not been seen
before — one giving the text of a Czoch/Soviet sgrescent granting the
USSR exuraterritorisl rights to Czech uranius mines snu the other list-
ing Soviet commitments to East Gormany under the 1950 trade sgreenent.,

At the same time, it will be noted that 227 documents retained
or noted by 3/TF did not appesr in the Library run. Probably 50% to &0%
ol ithese were cables, shich woulu not appecr. The remainder, however,

- including 0 ana 0O reporis, &8 well &8 State Depertment despatches
—-— shoulu have shomn up in the run,

An inconsistency in the coding came to light in the case of
regular despuiches from Moscow reporting the invoices certified for Soviet
exports to the US during the month, showing the commodities of satellite
origin. Three of the desputches appe:red in the run; Lhe others did not.

2. 30, as will have been 2TR4K {pom the breakdown given » Was an out-

25X¢hXding source of informaiion

- Generelly spesiing, the inform tion is very valusble. (Two
doubtful reports in the case of Bumania hove already been noted. }  How-
éver, most of the imformation is too fragmentary and spasuaiic to conlribe~
ule substantisily to the over-sll pictures,

3+ 4 is doing a good jJob with iis conLbacts. The translsiions of
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foreign press articles are also useful in providing fregmentsry informa-
tion, as is the FBIS summary of brosdcasts — particularly tiose rolating
to traae and finsnce.

4. FDD was not exploited in conneciion with this project and might
have some useful muterial. However, experience hes been that ihe trans—
lation of uocuments is quiie slow,

5. Docwwmnt Dlstrivution. Publications £iving foreign trade sta-
tistics of the nop-Urbit worlu are the primery source of informution
concerning the irade of those countries wiih the Soviet Orbit. Most of
these sublicstions apparently uo come into CIl:. However, after effarts
exiending over more than & year, 5/TF has yet Lo ubtain a complete list
of such publications snd their aisuribution. Thers has besn no reguler
system of collection or distribution. They may come in by regular sub-
scription, as enclosures to State documents, or in one of seversl other
different ways. Their distribuiion evivently depends at least in part
on their source. iince th.e reorgunization, S/TF h:s been receiving more
of these publications; but some apperently go straight to the Librery;
while some eviuently find Lheir Bay to other branches, uivisions s OX
offices, which fail to pass Liem on. For expmple, the December 1950 issue
of the "UK Trade snd Navigation Reports" —- which was seen in February
oy & member of the 5/TF steff who was serving at the Lime on Lhe Reauing
Panel —— cannot be located. Repeated inquiries made of the Library, OCI,
ths Sconomic Analysis Section, etc., were fruitless. Thus, it was finally
necessary to go to the Depsrtment of Commserce in order to obtain ststis-
tica of Soviet~UK traue for the year 1950,

8. External Facilitios and Informsiion Collsction
l. fiestern Countries. In the countries of fiestern gurope anu other
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countries reporting their foreign trace on a momthly basis, collectiom
of official statistlcs presents no problem. The informstion is adequate
as to over-ull official irace. Ufien, however, details of strateglc
exports to the Soviet Urvit sre generully hidden under such headings as
"other counirics” or "otiher commodities” or "misceiisneous®, Details of
transit trede or re-exporis are also lacking., The UK 1s one of the few
countries to publish am itemized ligt of reaxporis by country anu by
commodity —— snd considerable inform:tion is hiddenm there as well!

%hile reporting of officisl statistics is generally good, Embassy
despatches frequently give over-zll figures which reveal that more detsiled
informstion is uvailable but fuil to report the needec details. {(For
exanple ~- UF irade with Eastern surcpe in 195V was blank million poundis,
with no breakdown by countries.)

An Embasay will often report the signing of s trade sgreement
with the USSR in a few lines, giving scercely nore than the bare snnounce-
ment. Furtier informaiion is often not received until ihe arrival of a
despateh — perhape a month or =0 later.

2. Qther Non-Crbit Counmtries, particulsrly in the Resr anu Middle
Zast,report their informstion less frequently and systematically, renuer—
ing regular reporting more uifficult and the informstion less reliasble.
Over-all statistics, if &nu when avsilsble, may lag six months or more
in these countries, ineciuding such sirstegic sress on the Soviet periphery
&8 Iran, Afghanistan, ete.

3. Soviet Orbit Countries present the greatest problem, since the
public are
only specific ﬁgms/amced for propaganda ,urposes, genersally to shom

the munificence of the USSR. Over—ell trade agreemenu commitmeris ure

announced only im percentages. It will have becn noted fros Tablea III
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and IV of this report that only in the case of Bumanis sre there available
figures for trade commitments both ways under the 1950 sgreement ana &
monetary fugure of the established goal for over-ull trade. (Thess were

oo [ -

form:tion is available on USIR irace sgreemeni commitments to East Germany
25X1X4 _ but pons is avallable on seheduled imports
from thet country. Reported shipmemts ana contracts, etc., indicate that
gome Soviet commitments,such as iron ana stesl, were over-fulfilled, but
not enough is known to estimste over—all fulfillmenti or to reconcile the
widely conflicting reports of scheduled Sovist exports to East Germany
with sny degree of confi.ence. Concerning the Zastern Eur.pean Sstellites
outside of East Germany anu Rumunia, far fewer figures are available.
For the Soviet .one of Austria snd for China, only short iists of reported
shipments can be compiled.

For thess reasons, it-ie—thei the estimstes given for Soviet trade
with the Satelli.es may be off snywhers from 5% or wore in the case of
Rumania to 15%-20% in the cases of Zsst Germany snd China. The average
margin of error _18 probably W-12%,

Because there are a multituie of reports giving small fragments
of informstion om single shipments, because many of these — particulariy
in the case of Zast Germany -~ have never been translated, becsuse many
lengihy documents would heve Lo be carefully perused for the ome or iwo
flgures they might (or might not) contain, it is estimated that it would
Ltake et least & year Lo make a complete compilition of all the informstion
avallable in Cl: on soviet traus with the Sateliiies in 1950. The time
for varicus countries would range from a probable two wecks in the case
of Albania to nearly two months for EZust Germany or China. The results
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would still be far from complete and would in most cases still be insuf-

ficlert to serve as the basis of sccurate estimates,
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A Imerpe)
1 ey

a. mmmmummhrmwm
unmonnmmwmmmmmagmm—
Joct, If the Librawy is expooted to suplamd the files of the waricus
bramshos, the coding mwt be done Ly the analyste who are to use the sm~
terial rather than ary separete growp, The coding is¢ astwmlly a form of
mmummmsmmmummmm
and production, of mting their present and potential use. Even & pereon -
umwmunmmmhwuamw
MWWuhmemmmefmmm
amlmmiumm«tmaummmm'
present and future, in the solutiom of specific prodlems, and its relation
to laveder fialds, Additiom] analysts are needed — not in the Librery or
on the Reading Pansl, bub in the offices where the material iz to bs used
in lntelligense research and produsticn, |

b, &mmmpmmhmummn
0 inep the mberial effistently and handle demends for 1t promptly. It
mnmmumawummmmumm
a slask moment, Howsver, whan severel divisions of O/RR are woridng on the
mm@ﬂ*uhucﬂut&mwﬁhwmm
mmummWMafwmmmmm
mmmnmmwmm.
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dupendsable bawis,
b, 7 should have prierity and rosponsibility fow these publisa
ticnp as basic and vibal in 4te fied4, "hils the Libropy
fival. vepooitory of these publiecations, they chould ceme fiveh to 17,
whigh wonld leep losuws for porhaps six mondhs oF & yeap, ov 4% lemsb
| buede tables and chests wp o

dobe, after vhlioh they way be sent te the Libwany
25X1X1
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25X1X1

0xvine oould be vendsred by FOD dn the spoedier transla-
tion of forelgn decummnbs.

guien and legadione in W%m
sendyibubien Yy suwplying:
&, A monbhly ceble giving the highlighte of temde
lowed Wy & diepatodh @5@5&% durbad.
el o dlspateh i now belng fumdohod

| Batdene whieh sre e reviplents of E04 afd and pasidadvanis dn
the HA? alldanve in purilevisr should be urged to supply informabisn of
the mbare desoribed in b, and @,
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sula dn tvads vith the Boviel Orbis, Priopily shovid be
given to suwsh dispstchsa, sspecielly wimee the tiwe lap on those @

Dowy would e veluabla,
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reserves amount to 3. billionm. P ‘ i

The study of Soviet golu rescrves ana the possible future implice-
tions in Lhe internctionsl economy should be one of Lhe projecis to bhe
undertcken oy Cl4. Tris would consune at le.st ope year oy o copable \
&nzlyst with goou finaneial bsckgruund, Information on tids subject is
rether scenty in the CI. lLibrary, vut the study could be acone through
accumulation of all information sveilable in msjor liwvraries, b, cone
sultation, through interrogs.ions, tnu through contacte with universi-
ties, finaneial experts, anu institutions.

Foreign .8 Holding

Information in the CI: Librery, in Stuue Depurimeni anu HI2 agencics

is insvequste and not avallable sacept for the USA. Long-term sttespLs

tv obtsin inform..lon on coviet foreign exchange holuings in Lhe non- \\ /
|
urbit countrles nas produced no resulis so Lar.

Benkdng, Investmenb, snd Credit Policles and ontyol

Informetion as to banking, lonvestment, amd credlt policies of the

USSR sesme to be quite Aausguele snd svellabie eitBaX1X ks CI+ or Con-
gressional Libraries and in FBD, supplemented by_
reports. Pull exploitation of the subject mey take abt least Lhres months

of one snalysts Lime, However, informction om CiMz operations is very 25X1X1

oBROBEY wnw further exploitatlon of this subject Ls necessary -

Internul Pinsncine of Production, Industry, n. Trade

Genersl sources of Informitlon on t.is subject secm Lo DE susjusbe

and avallable. However, more uetalled informcivion as to Lhe volume eno
velocity of credlt allocsted to the virlous segsmunts of sconosy is insuf-

ficlent, espuciail; sinee LY.l. Sxtuensive expioivetion of the defectors
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appears to bs the beet pogsiole source for tils inform:iion.

Internsl Finsncing of Governmwent - Goverpment snd Busic Flscel Policy

Inforasuion in the above fiela appe.rs Lo be avellable in the CI2
snd Congressionsl Libraries. PFull oxploitatlion should take about vne e
aonth.

soviet Budget um. Budgeb inslysis

Inform:tion, except in most gener:l terms, is culte lnesdequale Lor
dobailed anulysis of the Soviael budg:t since 1941 becanse of the USLR
selicy vo mduce the informuailon to - minimgm; Bite of loformation have
.0 be getnereu from various public utterantes of Joviet officials, sovied
publications on warlous economic subjscbs, or from tLnLe verious .rende
and symptoms of the gemersl economic policy, delector, Embassy, snd
Aitoche reports. 4hat the Soviet budget figures de dlsclose is the
fact that it repressnts the fimunceisl frumework .dttis which limlitis
the oviet cconomy :.:8 to funcwion. Iu wlso reflec.s the over-all
netional cconomic jollicy anu Jdegree of effcctivensss of its Hrogr.s.

Croas Hstionul Prouuction znu Natlonnl Income

seonomiats in veriocus economic orgsnlizetions here and abroau are
st11) busy in attempting to figure cul Gross Wabional Prowuction and
Hutionel Incoms of the Soviet Union. CIf has ussd sone of these cale
culstions x8 approxim te incilcstions of national income on the basis
of one coviet cefector eecnomist who was not in the ,casession of uate
poing into the mu-ing of netionul income, but rememb.red from pust ex—
seriences that the soviet stute budget represents avout 75 percent of
the US version of national income on tie producers?! level of cost and
prices in the current rubles. Triue cu. Finence Hrunch, services Uivie
sion has not previously bwen epgused ipn tue study of ressurch on the

subject. S5y
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However, the USSR Centrsl Stutisticsl Administrstlion figurss for
gross industrial production ere svallable in purcentage form anc avre
used 8 & basis for caleulstion by various sgencies and economists. The
question iss How reliable ars the Loviel percsntage of stetistics?

Cn the basls of Soviet statistics, the Pollowing figures are cal-—
culated Dy our ¥ouscow Zmbiassy:

Hational, Incoms

Gross Inuustyial Production (in billions of rubles

Year in Producers’ Current Prices p mably in 1926/7 zuble valuea)
1937 - 95.5

1940 138.5

1945 127.0

1946 106.0

1947 128.5

1948 163.0 149.1

1949 195.0 1745

1950 2043,0 211.1

George Grossman of Lhe Feusral Ressrve Doard sstimstes toviet gross

Bstional Income as foilowss

In Biilions of Current Hubles on Gonsumer Leve.

943
Gross investment 165
Military use w0
Consumpt ion 225

Greoss National Incoms 650

imut® of sovieb Hationmal Income sb Gurrent Buble Vslues

Your 3iillons of Bubles
1950 UG
1949 570
1948 S4u
L9467 540
1946 490

These [igures eppreximately corresponu t0 125 percent of annual stote

o 5
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budgets with some upward adjustment in order Lo compromise with verious
reputable attempted celeulations anc are thus subject (o error of aboui
Lo percent. It is posaible thaet the Americen Stabistical Seciety can

clarify the situation in their fortheoming May 1951 bullebtin.

3¢
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mhm

ewwrd that the dovwrend was woawailabls, It hoed been sent Yo sobsowm

in principle and its lisltations sre presently
1. FBIS materisl csn yeceivo bub oue cods mmber
ragmentaxy usterinl evailslils in long spess
. porwons sush as Mins or Ceve is {vrowscshly lows 1f the amiyeb
o as 4t 4o pulbld

mecespsry Vise o obtain e bdullogrephy _
3, Ta the wain mchine files sysbem ef 0CU the preble
soapoayiads

informtiom of value, ﬁu@ug ¥

o
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mante (2 and 10 respectively awnilable irmedisd
00D, the miturtion is nok Lmproved

milie the necoswasy detelled informatien sveilabls
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o £

If it 1z determined that OCD oball wore o lege exelusively provide
filen and memory for CIA, it would sppeair that the fodlowing

2, The lJibwery must heve a owmgplote ged of docwsents sewdv~
ing at the Agenoy, @l documsols, nob only classified dtwm,
5. Contont, rathey than sueh facteme ag Janguagn, whother

it were pald for or fres, and secwrity classification, wwut be
the factor vwihdeh determives
mEher and be coded,

that a doowewnt 40 S0 reselve a CIA

L, CIa publisations are rot somplotely listed im the CIA
index, ere & study of svmsthing alvoady studied by the Agwnay
atod, 1t would be largely dnpossilile for theveold
analyet ¢o wbilize the wowk alvesdy dome by the agonmy
the OCD index, This woek should be indexed and £4led by OCD,
5. It appaars that omse OCD twos wp & dooument
ran tape and the dosumount L mqmw%ﬁ, that OCD showld be obmrged

segs through the chamels uwsed to obtaldn those documents

{demoribed in the history abovs) aypsars to be & waste of O/Fite
Wee,
6, Cable uaterisl is lost at prosent if mot cwrently folw
owpid, Cables showld also be indsxed, Cablos eve hold for only
alr monthe, This perioed smy reguels
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7. As rolates to the sobuwl indexing, edther:

&, Comdete willisstien of the pressnt code avcemms
b far bebdew
sle, ow

B, A for wore cowpreleneive and exdonsi

nment in nay cages, (ensrully, ouly bwlly deows
mnke mla‘t‘ﬁm W vory fouw ﬂ&;}mﬁ“ﬁﬁ wouwid thon Mm Wﬁﬁm e R

e above would provids en indexing syotem whers 4n the ron shonls
present ouly thove dovumeats vhich wuld bs of wes %o the auslyet,
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SOVILT BUyGeT FOR 1950 V.- 7,0 b7
Summary '
Soviet financial policy as reflected in the State Budget

is subordinated
to one primary aim -~ the maximum militsrization of the nation. The direction
and supervision of this policy is through the budgetary plan, as reflected in
the meintenance of zbout a 5 million pescetime army and vast investments in
capital lncustries anma eaterprises, both of which grestly reduce the volume
of avallable consumers! goods. Various estimates pl ce the Lotal wmount of
nationsl production going into investments and defense «t 6070 percent. Gl
URR, /S, Trade 2nd Finsnce Branch is wllling to accept Lhe Pedersl Reserve
Board estimzte that about 40 pereent of natiocnal effort goes into pyoduction
of consumers’ goods anc 60 percent into capibtal goods and pursly political~
militury expenditures; or, stating it the other wuy, only 40 percemt of mone-
tary income esrned ss & result of proauctive activity originates from the
proauction of goods snu services for purchase by ultimate consumers.

dmportance of Information of Sovieb State Budget to Nebtional intelligence

The study of the Soviet State Budget for 1950 was selected sa & sample
project for testing the lgnoramce snuv intelligence in the financial aflalrs
of the USSR because (1) the State Buuget is a2 basic machins for mobilizing
the zccumulations {finsncial resourcws).of the economy and distributing same
in sccordance with the needs of the Communist economic plan; (%) it reflscts
about 75 perceant of the Soviet nutional income and serves as a convenlent
mothod of assessing the distribution of the total national prouuction toward
consumption anu investment channels; (3) it represents the most rellable over
all picture as to the ¢1fection of Soviet efforts in terms of economic cata-
gories anu values; (4) it indicates the uegree of exertion the Soviet Union

is exercising in combuting inflation while speedaing up inoustrial expansion

& |
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and mllitary power; (5) 1t reflects the major sources of the state revenue and
the burden placed by the ecomomic planning on the population; {6) trade, ine-
vestment, banking, monetary una currency policies only supplement the work of
the budget, which functions as a control anu directive mochanism in the finsn-
cial planning; (7) it serves as a clus to tLhe pricing system in the Soviet
Union and to the purchasing powsy of the ruble for the publie anc 1o bthe §OV-
ernmont .

Methods of Finance Planning

The economic policies of the Soviet Union are realized by means of eco-
nomic anu finuneial planning. The problem of vhe methods of financial plagn~
ning employed in the USSR is culte consiuerable in soope and reflects itself
best in the Soviet State Budget.

Financial plenning is inseparably relsted to economic planning. Informa-
tion coneerning financial plans appe:rs to be bused on economic plens, and,
in other cases, the finunciazl limits of the buuget aecius the direction of
economic planning.

In the first category ere: wages and income taxes, the extent of pro-
duction anu accumulation of inventories of vurious branches of the economy ,
the turnover of goods, the turnover tax, taxes on indivicuals ana profits and
on state and cooperative enterprises.

In the second category are: the planned volume of revenus of the buuget;
the financing of varlous branches of economy; capitel investments; expenai-
tures in social ana cultural wffairs, puvlic hesith, social security, cost of

administration; military expenditures; etc.

Plannirg Agencles
#hile economlc plsnning is wiithin the competence of the State Planning

Agency snd the compstent ministries, Linspcial planning, reflectea in the
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State Budget, is within the jJoint compstence of the State Planning Agency,
the Peoplets Mipisiry of Finasnce, other appropriate minlstriss concerned, and
the State Bank -- with thelr subordinated separate asnu locsal sgencles,

Planning for the Fiscal Year

The planning for a given fiscal year is bused on the following: (a) tar-
gets set by the Five-Year Plan and {b) directives of the All Union Communist
Party and the central committees of the parties of the republics ~~ acvording
to expected fulfillment of the plan for the fiscal year.

The fiscal economle plan embraces a broed range of various economie face
tors, such as: cost of production as compared go the expenditures, the range
of goods to be put into production, the volume anu varlety of goods to be
put into production, the requirements of raw and finighed materlale, require-
ments for skilled l:ubor, assessment of the productivity of labor, stockpiling
requirements, requiremenis for imports for bolileneck items or items in short
supply, and export requirements from import payments or for acquisition of
foreign exchange.

Financiasl planning embruces all aspects of economy, aaministration, mili-
tary, and cultursl life of the country; for example, agrlcultural planted
areas of grains and technical crops, hervest and yiela of msrketable crops,
animal breeding, construction and mechanism for agricultural methoas and
Machire Tractor sStations, prices of produce, governmental reserves, ete.

Industrial flnence planning takes inteo considerstion preauction targsis,
cost of production, wages, labor productivity, added investmenl und mechani-
zation requirements, stockpillng, wholesale or release prices to govermmental
agenciss and to the public, eic,

For traue, the flnunce planning is concerned with the volume of turnover
of goods in citles sanu in villages through stabte dnd cooperative networks,

price policy, turnover iLax, the trade petwork, pesresonnel quotas, sbtc.

6
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¥or cultural affairs, finance planning takes inte conslusrailon the
school network and the guotas of the teachlrg stalf, <8 well as stuuenis
in the universities, in secondary schosls, in technical schools; funds for
wages, achelarships, and equipment; the network of scientific establishe
ments and resesarch institutes (inclucing those for netlonal defense); eic.

For nationsl defense, the finence planning is concerned with the frame-
work of military organizations for various types of troops, ihe supply of
armaments, the maintenznce of military schools, the supply of uniforms and
focdstuffs, the creation of militery reserves, milltary tLrsining, etc.

The expenditures in national uefémsa measures envisaged in the finance
plan by the Ministry of Armed Porces ana Munitlons are subdiviced according

to the sources of financing. For example, a compulsory retraining of the

officer personnel (threes to four months each year whbb-the-exesptlen from
the besic field of aectivity) is fin.nced st the expense of varlous economic
s;encies. The construction of industrial instellations of purely militsry
significance is financed by other ministries in thelr fields of uctivity.
Financing of expenditures for the msintenance of a number of research instle-
tutions of military significance are also financed by the funus outsiue of
the aefmnsé budget. This finsnclal procedure permits artifiecial recuction
of the scale of military expenditures &«s shown in the budget.
Control of Fulfillmeni of the Budget

The zaministration of the r;venue snd expenuiture parts of the Budget
is entrusied respectively to the USSR Minister of Pinance snu the Minlstries
of Finance of the republics anu thelr local agenciea. The progress report
on the Budget is examined monthly and quarterly by the same sgencles who

are exsmining economic planning; i.e., by the following administration
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agenciess the Council of Ministry of the USSR anu the Central Commibhes of
the All Union Communist Party.

Soviet Military Expenditures for 4950

The Soviet expenditures for military purposes in 1950 are sstimated by
Trade anu Finance Brench to be at lesst twice the amount amnouncsd in the
budget messuge an. disclosed by Soviet statistics {see tuble on Military
Expenditures). The degree of error in this estimate may be about 10 peycent
either way. The finzncing of military needs by the USSR budget is alffusea
throughout vari. us branches of the economy, such as coul, petroleum, elec-—
tric power, ferrcus metallurgical, light wetellurgical, chemical, building
material, construction, aviation, shipbuilding, munitions, armuments, heavy,
light, snd medium machine bulluing, food, textile, and agricultural indus—
tries, as well as Soclal and Cultural Ministriss,

In its structure, the USSE budget differs sharply from the budgets of
capitelist countries of the world. As it is qore similar in its economic
content to the concept of the nationsl income, its militery expsnditurss
are therefore not comparable in percentagewise with the buusgetery exponui-
tures of capitualist nstions but should be Qeighed against national income
figures.

Finunclal relstions of the USSR with its union republles and with the
Satellites are vased on complete economic subjugation of the latter to the
USSH by means of withdrawing the grezber psrt of the populstions income
into vhe Soviet State Judget sod, thus, inve the Soviet economy for finsnc-—
ing lsarge-scule investments for nilitery preperecness withoul Lhe conses
quences of aeficit, currency, price, or pank eredii inflavion.

Ihe Aress of lgnorence in the Fiela of Soviet Budget

1. Since l9hl)information is lecking as to the buagetary alloecations
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for investments to the vorious individuwal branches of industry.

2. Information ls lscxing ss to the amount of conlributions mude 4o
the military prepzredness by the various economic soeisl and culbtursl organi-
zations.

3. Trade and Finance Branch has not made any astudy of the functions of
republic anu locsl budgets in the Sovliet economy.

4. There is an area of ulsagreement as to the purcha.ing power of the
Soviet buuget ruble. Traue and Fipence Branch sstimates thet in 1949 the
vudgetary ruble vslue was about 10 cents and in 195 ebout 13 cents. These
estimstes are based on the following assumptilons:

(2) In 1949 the public purchasing powver of the Soviet ruble on the
average was asboub 4 cents. The turnover taxes ana retzil profits and ex-
penses incr-ased the prices ol consumers! goods to the publiec on the average
by 150%. The procuremenis by Govermnent and govern:entul agencies, especially
by the Military =nu industries supporting the Military requirements, were in
« position to buy at or oelow Lh. cost of produc.ion levels.

(b) For 1950, tre purchasing power of the vuugebary ruble probably
increased in relation to aollar on the averesge by 3L percent uue Lo reduce
tion of producers' prices through an increased industrisl efficiency and
recuction of wheolesazle pricei/and pirtly uue to tLhe reduced purchasing power

of dollar.
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Revanues 3941 1950
{(Flannod ) (Antusd)
Turnover Tax D32 236
Ugduebione from Profive 31.7
Texes on Bnterpriscs {0)
State Loups 8.3
Tozes on Populstion 3
Soadiasl Insursnce Funds 0.9
Other Revenues 32,0
Total l%m}nlr
1903 1950
{ Planned ) { Agtual)
Hationel Koonomy Tied 1573 (4)
Logial and Cultural Ideds 116.8
vefense 3G 2.9
Adupinlatration To L 13 o3
Jbate Louna Beby a5
Miniatry of Jbale Securdby " T3 L) 210 Le)
uUbher Erpenditures -1 ol
?Wm :&3 @ b3 J&l& @ ?
Badget Surplus 20.1 Fole
0.0
G5e
Industyy 35ed
Agriculiwre and Foresury a9
Transporbstion sna Communicetlion 12,3
Trade and Progurgnents Qobd
public Utilivies Zolp

(b) ¥ot avallable.

(2) Lopdep foencndph believes Lhat wria iven ingluies reperstlons.
1d) of this amount for Cepital Consiruction 106.5 billien rubles plus
29 villion rubles from the ecousulzbed funds of slete encerprlses.
(e) Batimsted. Last officlal figuves given in 1937 on Internal seourdty
expencitures.

R U
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USSR UDGET: RKY BRXPENOLTURES
{in billions of rubles)

1941 L0
L Plag) { Flanned)
LYy 38.3 5.3 (a)
hgriculture 12.7 J6.6
Trastor Stetions 79 19.0
State Farme and Poresbry do ol 17.0
Transportebtion e Communiocstions Dody 15,0
Trade and Procuremesnt L9 Fed
Comnupal Housing 2¢5 \®) 70
Qther deats st
Total T3e2 L6hady
Popocnt of Total bndgst 36 N

1 Acgoralog Lo » budgeb messege of Mereh 1951, 15%7.) wililon rubles were
actunlly spont on the finwnclng of sationcl soonomy auring 195J.

ca v ” 2.7 595
ﬁﬂim&&i.ﬁ%ﬂ Hessaych P 5e éﬁb)
Highay Eivgation ded {6l
Teghnieal Sohools Leb {e)

Labor Reserve dohoods lhod (e)
Fublie Healbh snd Physiusl Culture LideY 2ol
sagiatangs w0 Mobhoye ded v 4]
Souial Iansurence 5.6 8.1

Ponplone end Allovwances 3.0 (e

Uhhey Rals ;33*“
seeial sssistence 3s5

Total ' 479 1Ao7

ol 7.9
dad R
T‘Q%ﬁl 7 w -L 3«3 ® 9
? 9'.3 R}.ﬁn w Aa

{a) Apparently 26 billion rubles wers spenb in eddition un Gapiiel repsir
out of the savalnge of lndusirias.

(5) This ie supplemented by 2.4 billion rubles from the fumis of verious
egonomio enterprises.

{c) Mot svallable.

{d) Celeulated from stenogruphic notes of the Nudgel Yosssge.

te) Gebimated.
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USJH ARNOUNCLD OaFENSE SUOGET
JRD BSTIMATED HIDLER biFENDITURES

(in blllions of rubles)

#ay Minfetry
Havy Ministiry

Total

2941, 1950
58,3 Olys )
12,5 15,2
0.8 T9.3

auppurk of Armed Forces

dstorials support provided b,
verious ministries for
Armed Forces

Educationel end Heslth appropris-
tions; including scientilic
rasearch

Security organizaiions performing
nilltsery or pare-military
funetions sna seyvices

Total

Total fstimsted Wilitayy
sxpenditures scooyding te CIA

8 kK

169

A doviet Delfector's Zstimete
Heoavy Lndumhwy -

Watlionel Sconomy i&

Edusstion 9

B wirkic Haalth ’&3

Gapitol Construction 33 (8
Total sty

Totel sstimabed Militaery

wxpendibures sesording

to & Soviet Defector B34

gﬁ%ﬁ? Defogtor admits the possi-

by of errer fram 30 Lo 15 billion
rubles in estimating the smownt of
Jdoviet hidden military expenditures.

{a) Capitol Construstion for 1950

wes acheduled at 135,56 billien rables,
106.5 bililon frem the State Budgat
ana the balanos from the funds of
enterp,rises whose profibs were sabi-
meted at U billloa rubles for 1950.
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1940 1943 1941
Badget Plan Sudget Flon Plamned Sxpepdiberes
mﬁ}ﬁmﬁ ﬁw&m&

Total Budget Bxpenditures 179,943 216,053
; | 1,944 2,166 1,660
Patrolousn Gommw&&u L, 745 3,085 #9585
Rlootrie Powey and Powsr Svutions 669 1,858 2,092
Parrouvs Beballurgloel Commdssarist 1,439 2,786 24730
Light Metellurgicsl Comsissariat 1,297 La9TA 1,610
Chomleal Commissariat G214y 995 L3176
Building Yeterials Commissardiat 289 385 369
Construstion Conmfemarial S48 L858 pRTe
Aviation Commiosariat 2,127 5 5581 3,850
Shiphuilding Commleserish 25903 330 1400
Hundtions Complasariat 1,863 1,685 1,70
Avpuments Cosplgsaeriat 1,050 4 51590 1,036
fisavy Machine Bullding Commlsssrdat 393 Loh2¥ 3,190
Hediva Hachine Bullding Commiesarist 333 Gkl Blsh
Canaral ¥achine Bulilding Commlzeaviat 97 A3 P
shery Compisserist 38 v 00
Bead and Dslry Commisenrist S07 507 149
¥Yood Commisparisat AT 581 296
Poxtile Commisssriat 763 697 587
Ldght Industey Commdosarialb 213 by BN %)
lusber Commissariat 1,780 & 7 328
Collulose Pepor Commiepsrist - L33 0
Loes) Industry Cosmlssardst 13 320 &
Local Pusl Industry Commissarist 236 18 1485
Cinemotoge Committes 6, 59 &8
Yerdous ENVD Construction Work 3 Jhoki2 6,989 b ,360
Sulphuric Acid & Hyarolisis idminietraifon 49 86 &
Bar Construction Adwinletretion 291 233 80
Geology Affeive Commibice ) — 1 Y|
Tobal Pinaneing Industyy 45,429 38,331 31,078

b i e
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FINANCE
SQVIET CRBIT

What We Could Find Qut ‘Through Purthsr Study on the Soviet Orbit

(Estimated Time Required —- ) AnaiyutééégY@ara)
1. The extent that investment aopropriations are ﬁﬂlimed for capital
goods and consumers' goods lndustries.
2. The extent that budgetary appropriations for Kcomemy, Sccial and
Cultural categoric¢s are used for building uwp war economy.
3. Number of commercisl anda investment institutions.
4« Volume and velocity of long~term and short-term credit.
5. Volume of currency in eirculation.
6. Volume of savings aeposits,
7. Poreign exchange and gold holdings and movement in and thyough
international channels.
8. Utilization and purpose of gold and foreign axchang%?g;géhm
Western world.
9. Soviet Orbit gold production and gold reserves.
10. Soviet Orbit utilization of international financiel mechanism
and money markets for iis objsctives and advantagess
(a) for circumventing trade controls;
(b) for financing Communist sgents' activities sbroad;
(e) for speculating in black markets of uollars ana gold;
(4) hiding Soviet Orbit foreigm aexchange in the Festern couniries
for strautegic purposes;

(e) finsncial activities and objectives of CidMA.
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Circumvention and Violation of Western Exporb Controls by the Soviet Unien

in Oruer bto Gbiain Strateglec Materisls Included on the Control Lists

l. 7he following conclusions on this subject can be arawn from an
analysis of the svailable information:

a. It is Jdifficult to obtaln all the uvailable information on
the subject through the UCD Library, as the preseni procedurs is not
satlsfactory for efficlent exploitation. (See "Research on Transshlpe-
ments of Surategle Materinis to the Soviet Union® for & discussion of
this problem.)

b. The informstion on this subject is generally nol useful for
quantitative analysis. ®"Industrial Jismonds are being smuggled in large
suantities® is a good example of the type of reports most freguently
encountered,

(1) Some of the reporting gives facts and figures, but these

are fragmendsry and do not glve an sdequete basis for any estiawte of the

gross quantities involved for any given commodity or by botal valuss.

(2) In some instances, it would be possible to make falrly
accurate estimstes of the minimum flow of commoaities through intensive
study of trave figures with particular sttention to changes from previous
years. A good example of this woula bs a stuuy of the shift of the {low
of industrial alamonds from Belgium to the Soviet Union. whereas pre~
viously moet of the shipmenus sere direct, presently the flow ls through
Switzerland.

(3) The use of “Free Ports® apnd Lransit traae privileges
mukes an suequite total ostimste, even unuer the best of circumstances,
impossible. The most thst can be hoped for is a statement that "it is

known thet this figure represents the minimum amount of this material
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procursed by the Soviet Union for the period.®

¢. The substance of the information examined is that the Soviet
Union is not unuuly active in the eircumvention or viclition of Western
export controls. There are, of course, such items as industrial diamonds,
occasionally bearings, prototypes, and specific limited procuremsnis.
The bulk of the aetivity in the field of evasion of Western export con-
trols, however, is conaucted by the Satellites. Most of the materisl so
obtained is incorporated into products processed or mcnufaciured by the

Satellites for shipment to the UsSR or for expansion of industrisl plants.
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&, The Lireb skep was %o work owl, in sonjumetion with the
sforenss librarion.
whloh showld provide the infermation nedded, It should be noted

that this S8 a subject with shich the writer is fauilier and on
vihieh osneldevable work Dbas been dove in the Agenuy during the
pash twe to three ?Wéa
b, The tspe received conbalned 111 veferevdes, It wis pe~
quested that the 1ibwasy pull a1l of %m, Bffeotive selecbion
of doownsnts fyom bthe tapo wes gemerslly nob feasible duwe bo 4o~
suffielond infammm,

&, I% wme aboub fowr to Live worling bhouvs a;m Fleab ror
questing the documewbs that the first babeh was available te me,
and the svavehovs wepe able to pull svbseguent babohes fasber than
I covld go through those already pmv:mm.,

b, The effecbivensos of the libravy as a depository is show
by the follewlinge

2 wars wringer repurds
5 wove on nierefiln reels
5 wewe Pop Seopet document

79 ware pulied and Mﬁwmﬁ 0 me
20 ware not avallshie

Sanitized - Approved For Releas%,:'fIA-RDP75-00662R000300060002-4



Sanitize demipiitkttehai-Roloattultabl-RERLE-006622000200060002-4

we

%, I was informed that in oxder to get the 20 which wers mob
found it would be necessazy o ewbmib e librery request Toxm, dn
duplicate, for emeh docwment. (I bave subediled a selected growp
from this Jist of 20.) tpon revelpt of sveh a ruguest the Libwawy
wuld search for the document in the files, agatn, and slso through

eharge~out reuords, backlog, snd any other possible looabion,
3. Substantive Results

&, The svbwbentive susoess of the run 45 shomn by the Lollow-
ing anslysis of the 79 documents which weve pulled hy the liltwavy,

ik vare of no valus vhateouvew,

9 doallb with temoeshipment and trensloading points from
the sbandpoint of tveansporbation snd nob From thet of
trads,

5 wwrs over-all voporbs, twe of whickh had usePu) dute
and theoe of vhich sonbtained wmerely stutemsxts of
gonsral. conolueione,

13 conseyned the smuggling of ayme from the Soviet Union
o euth plaves a8 Indouesis, Cepbpal Aueriea, and Terawl,
Dobatls were neb given, :

5 consernsd export smuggling by the Suviets, wuch as the
smuggling of gold indeo Dadda, Yo facbe or figures were
ghvan,

% deald wilth intea-Drbit trenwehipmente relations, such
on the U8ER buying geods from Conchoulovalkia ab oule
rabe and then undarselling the Ozechs, with thome same
goods, on world wavkebs,

% wore inguivies for goods with final destimabion neb
known.,

47 ware genewnld reporbts of Soviet Unlon proourement of goods
through elapdestive or evaelive mesns bub conbained uo
conurebe informabtion, In wey cages, neither evwmedity
nor velve wore given, I dhe wmw%hy way desnribed,
the amoents were nob given, and the destinabion wes more
ofben in quosbion than met. The lnfurmiion in this
group of vepords s veluabile lvsofer ap it indlesbed
types of comwndities in vwhich the Soviet Union wiw intep-
ested and some of the roules sud methods used to proswre
than, Bven these, however, were in mesb Insbeusos con
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Jevtuye or opinien and net Iixw evidenow,

10 of the tetal of 79 docuwenbs contained wseful informas
M.m mmmmmmmmm% bub do provids
' waguantiayy Lafermaklon = ﬂmmﬂ@‘ kmmmﬁm

eanssidpmend o olandestine trafiie in stratogle nateri=
m % the Byelet Uplon from M&?‘ B dnbe {‘hﬁm Wmﬁﬁ
eoveyed by the dosumsnbs sxanfuned).

{‘.ﬂm botal in the swmlysle is %, m%me' than 79, a8 bwe
cvmordhe appesewd In dwe ealtegeries,)

o, PFalluore to provide 20 dovesends oub of a totel of 3341 4s

ovidenoe of 2 bad sitwtion. The sause of this is failure on the
part of the 1ibyavy to keep, Gliigently, one copy of every document
uhioh oowss imto the Agenoy, Absolube dimveiplise in this msbber
and the activetion of the "Projsote Hosserch Ceuber® mre usedud

te overeows thism problom,

b, The cards priled demoustrabed that tke presemt coding sibu-
atden iz inadequabe.

The mowber of docunents vhisch were of oo dlrent wee in solving the
probilem at hand chows bhabt: move imformebtion should be shown on bhe
capds {by extyacting or sbsteaeting) te allow selectivity in deeiding
what dooumenta would be pulled frow the Pile or theb the ceding syobem

shoudd be more complebe and debelled dn order vo provide merrewer JiDlew
in the selsoiion of the cawvds themselves,

This analyst keows that additiomal informatiom s availalle on this
gsubject; bub to sxbract it through library souwges wovld reguwilve &
hreader coding approach them was wsed and thus, inevitably, an increassd
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quantity of referemsss which are weless in ovder b aryive ab thoss
which would be usefvl.

e, Hany docuwmsnts which are received by the Agency ave wob
coded ot 21l, Cables, waxy mmmmﬂ doouments, and possibly
others are nob coded at all, This is parbicvlsrly eericus in
the sase of cables whiich frequently cenbain valusble inforweblon,

Sanitized - Approved For Releas§’9CIA-RDP75-00662R000300060002-4




Sanitized - Approved FO : . 0002-4

HESEARCH ON TRANSSHIPMENT OF STRATEGIC MATERIALS TO HUMANIA

1. The lack of substantive material avallable on the subjeet of
?Transshipment of Sirategic Haterials to the Soviet Union" {see memos
dealing with that subject) mede 1t evident that a trume test of the
Library facilitles in relation to the general tople of transshipments
would have to be done through a control problem. Personsl knowledge of
transshipmont lnformation available led to the cholce of Rumanian pro~
curemsnts through Switzerland for this purpose. The total number of
references turned up as a result of a run on this subject, for 1950, was
seven.

2, This result wes obviously inadequate., 7The problem was discussed
with the reference librarians,snd a further run was made. Knowing that
a great asal of trade sctlvity in thie fisld hes been in bearisgs, & rus
was made coverimg all referemces Lo beerings, naving to do with Humsnia.
The run was broken down by related sreas: Switserland firet, Italy second
all others, and lastly all cards dealing with Bumenian hoardngs which had
no relsted area code. This run, as nssrly as cen be Jeterminmed st Lhis
time; covered sll the informstion on the subject which has come inte this
Agency during the perlod covered. The specific results of the run, which
turned up 67 references, were:

32 references involving Rumenia with Switzerland as the related
area; two of which were not related to the problem.

8 references involving Rumenla with Jtaly as the related sres;
four of which were not related to the problem.

7 references ipvelving Bumsnie with all oiher sreas; four of
which were not related to the problem.

20 references which heo no related area cods; three of which were
related to the problem.
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3. There are several conclusions whiech can be drawp from this con-
trolled atudy:

8. Knowledge of the specific informstion available proved
necessary to extract one large section of the available material. a
person not familiar with the subject would find it necessary Lo code
a run for all commodities, for Ramanie, with Switmwerlsnd ms the related
ares. This would involve a tremendous mashine operation.

b. An analysis of the secoua Fun shows that on the speeifie,
cbjective type cading, the margin of error is within reasonable limits,
as oppossd Lo Lhe eompleis inadequacy of the first vun., This indicates
that the faulit lies nn# with the OCD coding snalysts, but with the code
itself,

¢. 7The concept of "Lransshipment” ie & false basis for objecw
tive coding by OCD anslysts. 4 subjective, rather than an objective,
approach is required to arrive at sstisfactory use of this code, and
such can only be done by an apalyst familier with the "t ransshipment®
problem.

d. 4 further «ifficulty which is relevant o the present dls-
cussion wes brought out im a conversatlion wihh_ regarding 25X1A%a
the codimg of such documents as the “Annual Econemle Survey® from Argem-
tine. These were coded so as to include Argentinian trade, emd not with
related areas. Aa a result of our conversation, she agreed Lo use the
general code for the "Soviet Urbit® as a related area, 1f any of the
Orbit couniyries were comeerned. This still méans, however, that to un~
cover all the available information about, say, Czechosloveakian trade,
it would be necessary to mske & run for all the countries of the world

with "the Seviet Orbit" as well as Czechoslovakia, for a related sres.
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It would then be necessary to have the Library pull thousends of deeu-
ments and sesrch them for the blts of information neceasary to draw up
detalled trade statistics for Caechoslovakia. The megnitude of such &
job, and the waste effort that would go imto it, woula be enormous.
4. To corrsct the difflculties stated above, there are three alber-

native methods, which ars:

a. 7To truly overhaul the coding system of OCD, which appears
to have been coenceived im sin.

(1) EBxamination of the subject codes shows that the sube
Jjective approach was used throughout, This has resulied in a heavily
welghted index. The usefulness of this inmdex is limited to two funciionms,

(a) A general incex which will, however clumsily, turn
up most of the documents which have bsen recelved by the Agency. The
work necessary Lo uncover all the relevant material, however, is in meny
cages out of proportion to the informestion which would be 8o gained.

(b) 4 subject index for the individusl enalyste, as a
supplemsnt to, or substitule for, thelr personsl files anu cards.

(2) A lurger portion of the cards should be used for machine
coding (punching) andi less for textual coding {extracting snd absiract-
ing). This would permit a reorganization of the code on purely objeciive
lines, with sufficient cross~indexing svailsble on the cards to permit
selection of subjecis on & much broader basis than st present. This
would also meke the selection of msterial less Jepenuent upon transitory
interests, a8 the malerial could be pulled from so many more polnts of
view,

{3) The overhauling of the coding system should be done by

an expert in that fleld and not by the various branches, divislons, offices,
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departments and agencles as their imterests in presenily iap prob-

lems would insvitably sway their judgement.

(4) The principal disadvantages of this remedy are the physi-
cal and sdministrative problems involved in a switeh-ovar.

v, To huve the UHR analysts keep their {iles in the Library,

by dedng the extracting, abstracting, and coding in detail weould insurs
the ful.est possible coding for the intellefax system under present cop-
ditions. It would sdmittedly be incomplute, und the emphasis would be
on the Orbit counirics. It wo.ld, however, reduce materislly the problems
mentioned sbove related Lo subjective type coding, and general documents
which are coded, on an over-all baslis. As a method of keeping the angw
lyste files, the advan.ages of this system are:

{1) The files are permanent and mors resuily available to
other snalysts of CIA ana other IAC agencles,

(2) The Jegree of cross-indexing is much higher, and, there-
fore, the files are much more useful than the ususl branch file system.

{3) It is quicker than the old ORE system.

The disadventages of this system would be that:

(1) It would taske sbout two hours of the analysts® time per
day (less, however, than the present system) to handle incoming mall.

{2) The coding, abstracting and extracting woula still be
primarily subjective.

¢c. To set up a Leam of abstraciing and cxtraciing experts im

OCD or URR and make them responsible for the detalled analysis of all
incoming trafflc. This would smount to s smallescale reproduction of

ORR for intellofax purposes. The main sdvantages of tnls system would
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(1) It would releess the analyst from this kind of work.

(2) It would centralize the couing sufficiently to reduce
the duplications anu vhe hiatuses which woulu imevitebly result from
URR analyst couing.

The main ulsadventages of thde type of organization is:

(1) The persornel problem which would probably result from
having cecple doing nothing bul that ome type of work all uay, SYOry uay.

5. Gonelusions,

4. The entire code system should be overhauled ana detailed
coulng done by UCD.

b, Unlesas and until thia‘iﬂ wone, the best ues that can be made
of the Library coding system is Lo use the imuellofex fueilities as ang=
lysts® files and as a general index to keep the loss of incoming informe-
tion to a minimum.

¢c. The URE analysts are the persons best sble, and,at the
present time, the only persons able, to do this job. It might be feas=
ible to organize extracting, abstraeting, ani coding tesms as suggested
above, but it would probably be more efficient to provide the same number

of additlional personnel to the functional branches.

’<
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Por the puwrpeoses of this mewe, it ie seowed that the limite of &
Ferelgn Trade Stwiy will be the ability to drew wp a balanve of paymeuts
stetowent and enplain; from the peind of view of the needs of lmbelli~
gonee, the component parbs thereof,

This would luwolve:

viedge of the woluwm, valuw, and patbern of geods move~
monbs for the copcersed aveas and the welhwde of paymnt thepelforsy

wledge for seyvices rondered inbervatiownnllyy
%. Koovledge of long-term caplltal movemsnbs, scuree of the capi~
dal, its mesning in commdity transfer, and the effect on fubwre inber-
mabioml inbeveourse of the concerned arsas.
i, Knowledge of shorb~term scapital twvensfers avd other equili~
brating effects, volume, wethod of transfer, fotwrs @m@m.

As adjumcte to this maln body of kmowledge, information concerming
persons and instdbuiicms inwlved, effects on varicuws other non-orbit
areas, and varicus other controlling and expediiing regulations should be
available frowm the compisted study,

In addition for adequate presemtation and meaningful wse cerbain in~
madion, not estuslly within what I would consider the soope of the

sybjeot, shovld be availdble. This would inclwde compapative cost studies,
somparative internsl ssles price dats, dete on regoirements of the congerned
mys volome of internel trade data, matlomal inceome duta by bolh fao—

nyrents and distributive shares should be awsilable awn shorlid dala
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on vericus produstion snd counsvmpbtion seriss, Withoub the mterial, 1t
would appear that forelgn trade would be studied inm & relatlive vacunwm

and that ne complete amlysis of its lmporbteses Yo the security of thy
United Stales can be mede, Ueefal informative snalysis ves be obtained
in lasseyr degree without the sntivety of this maberiasl but the aignifi-
cauoe of resulbts is expotentially wultiplied when viswed in conjunetion
with i, Collsction of the materials necessayy to preseud such a Pin=
ished study falls gewerally inio ¢wo calopories - that which is concerncd
with the movenend of goods and that which is concerned with the wethods of
payment, and to other financial matisyrs. Re the movement of goods, the
assenbling of the data for the study falle generally into two categories,
The first rolsbes to the time prior to the pre-Communls

b conp periods and
owrrend trade with Western Buvope, The secend relates to intwa~orbllt tveds,

1. Information genexally can be assenbled ou pro-commio ww%
and curpent westorn treds. Primry souress for this informmtion ave gowve
ermmenbal a%'bis%im;, The accuyacy of the gbudy s based will be llmited
as follows:

&, The data collected and presenbed in these publicebions

warios by mm, In certain areas, ouly valuss or volumes rebhey than
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both are reported, In other cases, wade with B is not detailed.r Com~
modidy breakdowns also very and are not 4u detalled as are needed Ly this
office.,

ﬁ, The reporting couwnlries gevsyally report imporbs abt oif
prices and exports at feb pmm; This reeniias in a condition wherein
statietice of alates vith which we sre concevned mgy be overetated s
experds and understated re imporbs,

6. Tranelt Trvade statisties: Free port vegulatioms, which
are far from unifors throughout the weld, de sot require collection of
data on material passing through, Hente, a large part of trade in certain
commadities ils never veported, teo wit, Chilosn exporis of 3 faw thousand
tone of eopper consigned to Huwogary would probably be Jlebed in the obher
eoupbyy eabegory of Chilean stetistisw, The Bucopssn free porbe through
which the eopper wowed would mot reguire the copper fo be included in _
fupord or ezporb figuves and transil teeffic is mot cerefully documanded.
Thes, the shipment would nevey be reporbed through those deeumewis hersin

5% wmre mm%aﬁ mﬁw ﬁwcﬂ,&ﬁ mﬁawﬁm. On
the 0%%* hand, aboub 97% of the Weade with Puland wos broken dowm indo
these categories., Cenerally, details waey imversely with the velwe of
the inbesgourse, both fop the veporiinmg couebry a2 a whole and for the
trade with the partiedlar country of comcern, On the other hend, neither
dotedle nor brovd pletwrss erve gowerally aveilsble if dhe pwﬁim of the
roporting eomnbryts trade with the cowntyy of concern is & mlinwbe frachion
of the totel tpade of the reporting cownbry., ITmbilliy to rely wpon the
above pemeraliiies is well illustrated, however, by the reportiug of @
singles cotbon bandilerohief exported fyom Wexico %o o satellite for the
category of textiles in 191@,

ho, orily abott, *

£6
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listed as primary sources, Thess thiwe prime limitations to the ghudy
of pre~Communist eoups and present tvede with the wesd san be overcoms

to a degree by the wse of the following secondary sowwes, The gevondary
sourses will also seyve to oheok the accurasy of the primary sourcss,

Stebe Depsrbment dispatches: Re shipment of conlrolled
or liesnsed materisl, thess doowmnbs ave derived from the suwe process
that provides the dabta for the official publmwimé, Thay are abls,
however, to achieve cerbain reports dirested primerily to trade with the
countries of comern rather than to the ‘es:&*&e?«é of the reporiting coundry,

The ssoond genersl type of State docwmenbs of considerable value is the
trade agresment repoyt which allows, in cases, a corperison between eosow
rowie achievemant and plen, as wll se indications of velues snd volumes
of goods sxpscted to move, ILimltatlions of thewe dooumends ave thab the
agresment i3 often umrealistic, that the agreenesnts ave often agrosrsrhs o
allow trade rather than contraots, and that the availebility of informstion
contalned is, lu many cmses, insufficient,

4 thixd genoral type of doouwnent constituting a secondaniy
souree of cormiderable valve L[l v, state, 0w report on goods 1n 25X1X4
tranelt, This allows a partlal indicabion of the extent of the wnvoversd
trarmit trada, a oheok on the progress of the tyade agreemsnt and posaibly
an sstimte of the total movement of goods in particulay ﬂww’.

A fourth general type of ascondary gowrae, of grest use

in covering the liwit on ths prime source concerning free and unreporbed

e

24
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25X1X4

Eurcps and of shipments fyom Western Eurepe make up the best blosk to
£4311 the holes in the Weshbern Export statistica,

Cther miterial provides useful information, bub the sbove
five axbitrary olassifieations congtibube the bmals for a study of thia

segment of the whols,

Primary Sowrcs: Teade Journals: As of this date these jourmals are
partly available within the egency., This offies, in conjunctlon with OCD,
is presently attempling to determine ewactly which are and ave wot aveil-
able %o this offise, In addition, sinve the jJourrsls wnder ORE wepre
ordered and routed on & geogrephie rather then fuvetioval basis, the re~
allocation of the materisl to fit the prosent O/RRE structure is a consider~
sbls task, Exsot determimmtion of the svailability will appavently be
iwpomsible prior to the re-establishment of these chamnels of distribubien,
There iz no koown veason known to myself precluding the avsilability of
thete documerts to this Branmch within CIA, except the owrrent administrative
problems ~ commernsd with ths routing of and depositoxy for documenis,

The Offios of Inbermatiows] Trede, Department of Commerce, has the
gost weables fils on these documente known to thie offiee, This offine
also conbains sestions devoted exolusively to the wtilimation of the doow

mente, CIA cennot, wnfortunabely, plsce conplets rellance on these ssctions
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because they ere pointed primarily at commerciedl information vather than
intelligence collesctlon, Howsvwer; as a reouwlld of Congressional pressure
for information on Western Buropean Txaede with BE, certain papers have
been produced inm the last year which are coumpilations of this trade as
offticially ymﬁenﬁed. The pepers ave produced frowm the poimt of view of
the western weporbing naticn rathey then from the IR point of view, and
thege papers involve considerable consumption of Hime in & Job of a:l;wim;
maturs to put 1% in a form useful Yo this offive, In addition, the produc~
tion of these tables is neitber regulayr nor prompt and depends, it sppeays,
wpon continved Congressionsl interest,

Complets utilisation of thase reports by this office is probably lm
possible, bocauss of the limlited perspanel. Han hours necsssary to extrast
the material referping to EE from ome of these documents is, of couvrse, &
fanobion of the volume of tyade of the countyy, of the wvelume of tyade of
the sountey wibth BE, of the welghbts and messures and the monetary sysbem

concerned and the details of the reporting dooumsut, That of the UK is
probebily the ome requiring the grsatest amounb of time to handle though

it be in English, OComplate wtilization eof esoh monthly lsewe would prob-
ably vequire sbout 80 mam bours pey monthly lsews, %his tims vegulirved would
probably fall off to lese than & man hours per monthly issuwe (ssswming |
nsnthly stetements wore to be compiled) for the Swedish jourmal. Those two
fUe5200 re baged on compiling a table similar %o those made by OIT and do
not include tiwe nesespary to compute & summation of the EE individuwal
totals from the WE totals.) Cerbain work of this nature has been done by
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uyself for both Poland and Bungary bub is conwideped ungatisfaotory by
mysell becauss I wes (a) wore concermed with spend than with accursey ab
the tiwes, (b) no olerical cheek of the ascurasy of the ong-shobd P’:i:a;g\“
been m In additien, }Em studies, mde for speeific projests, matho—
matical mechivation employed were not construnted from the point of view of
Thagie ressareh®,

Certain of this work has already boen done by the Depsrbtment of Com-
meree and wove is belug conbemplated, Fov a peport on the possibility of
having preilminery wtilizabion of this sourss havdled ountslde CIA see the
Nemo from _tm the subjsct.

in my opinion, the ideal wee of this mterial would be to construet
tables gowewhat as follows:

1 &mrﬁm Poreipgn Trude by Commeddty 1920 - 1550
: jan Trade by Countyy, 1980 - 3950
 {Bungsvien Trsde by Couniyy by Commodify, Selected ime, 1980 - 1535,
2 { avg 19861938, 1957,19%8,19%9 to dute, Avg I9hS-1g5b »
Hungarien Trade Wy ﬁ@mﬂi%y by Countyy s showve

The vzt bwo types would be nevesmary to deberninrtion of poesible exiate

oo of trends end atilissbtion of such AT in existeme, The seoond s
menssary for compardscon and aualysis of value of this twade to the cupvent
polisy, Conpilistion of these tables, ideslly, shovld praceds the wse of
any of the subsoureces, Usbil this 1s dons, the ewtent of miseing isformer
tion cannot be determined and the function of the secondary materdsl is to
£ill in the bilawke. In view of the blanks inm our informetion consernling
faoilities and information availeble (see Memes on FOD, Dept Comm, and OCD
avbed tted Sol I it ic iwpoesibls to mske a real estimste on the
time veceseary Lo complls the desired tables, A minimom of three monthe
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per counbyy would probably be reguired, presusing no clerical help faw
the analyst so ﬂmr@ﬁ, and assuning complete freedom from all othey
responelbllities, This is nothing move them guses! fccuracy would de
pend on, among other things, the availability -a;:ﬁ’ studies in the sarly
thirties vwhich may or may not provide considersble help 1f they exist,

The net resuld, using this sowve alone, should be knewledge on the
subject almout a9 complete as that svailable to the Poles or the Hungarianas,
There should be only few holes existing in the documents aummm with
periode prior to about 1948, Iaformation not so dexived probably was never
collected, From this period to dote considereble cheek need be wade by
the mi‘iy%'b corwerned in reference to the use of the secondary mabterisl,

Use of the secomlary mt@:ﬁi&l would lnvelve determinstion of desired
commeditiies, compllation of trede agresment statistion, checling on the
reported figwes by use of goods~in-twansit reports, fMllisg in %J:&mam
exioting through broad category r.porting in the official Jowrnals, by
uge of the Btate reporbs onm sbipmente of livensed or conbtrolled ibewms,
and relating reports of arrivals, departures, and contracts for gaods,

Unfortunately, becauss of the flexible mburs of Yoreign trade, the
second part of the information m}.am.ng to the movemsnt of goods musd bs
asseubled prior to complete understanding of the abuve mterial, f.e.,
the post~commie coup trade intre~orbit must also be assembled in 2 similar
mamer. This will be considerably wore time corauming, but should be
possible within reasonable limits, To some exbent, certain of this work
has been done.,

?}z
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The pronewss and materisl uwsed will be somevhat s follows: Having
determined tyade with the west, this will be checked against the salellite
gtatenent of total trade and percentage thereof with the west., Aseuning
some reasonabls degree of correlation beitwsen these two, the commodities
resedved frown the west will be subbtracted fyom the totel commodity wow
ceipt (when such is availabls}, Following thie, by uwse of various doou~
menbe and methods, mostly covert, the difference batween tade and tveds
with the west will be allocated to varicwus setellite twrading partnsrs.

The USSR material section is elseuwhere covered, | Zovrces rposasayy for
satisfactory completion of this seetion of the projeset ape primrily 350
reports, FOD publications of offisial bub genepally most incouplete satelw
iite ﬁgumﬁ,, PRI weports which gererully contaim emtremaly :érmgmmw
informetion bubt contains those fragmeubs on which the whole process mued
gventeally coms to restp and State Departusnt press summryies and abtaché
reports, These last are not so useful as could be possible, bevause of the
general convinotion om the part of State that these fregwentary abatistical
amouncemsnts in unvelated percentages sre useless,

The above presentatlom is highly oversimplified and presents the
view of an easily echleved objective. The ploture ie far more compli~
cated, but sueessfdl compilation of tyade statistics is possible. Ib
should be nobted that as this piduore iz completed in conjunstion with the
rvest of the desirved compilations, each commls amouncemesnb, peroenitage or
index wise will have graater and greabter meaning and thal the tesk should
grow relatively easier onve the basic daite is assewbled, The minimum time
reguired would be an ad.itiomal 3 to 6 monthe per enech oxbild counbry,

77/
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PO Faoilities and the Use ‘.’i’hmwmff

1. ¥aterisl which mey be of use to thls section derived fyrom FOD
sources conwists of the followings

2, FPublished which ave listed below

g ]

00-Qts which are similar to thw fawilliar O0-W sxceopt thab
they are limited in distribution; vswally to U8 Byev Only,

00~0's which are similar to the Ffawilisr QO except that
the mierial comernsd has suck little pewewal intereat thab
oxly two copies are produwred; one of which goes to the re-
gueator of the trensistion and the other to OCD Libwawy,

FID swmeries - thess conslsh of the doomments abstyacted
in s form convenient for clipping and appesr in what appssrs
bo be monbhly intervals,

FOB tyenwlations - these ars NIl translations of documents
of considerable lengbh, example of whick is the Hungarian Budget
fer 1950,

These devupents should all be avallsble to O/ER thwough OCD
Libraxy facilities. A possille Joophole does exled concerning
mberisl published by VD in the period before OUD Beference
Cenber was organised lonte the presend 1ilbwaey system., Do addi~
tlon 8 "Oonsolidated Survey® lisbing walterdsl translated by
FOU on & monthly besis is also pﬁb;tm@w&;

93
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b, The second type of mterisl svsilable fvem FDD sonsisbs of
Coptursd Ueruan Documenks, These documuts are sollested by the
souren from whish they were captured, These swrveyed n vhols or

in pazs by 8.1.5. and FOD were those taben at Intelligenee Installs~

tions, They arve generally of bwn types, folders of olippings and
othey fragmenbery infermation apparently collevted in preparation
for studien, and finished voordinated intelligesce reports which
ave yopuwhed to be avadenioally souwnd and prepared by repuisble ye-
spavel institutions sueh ap the Centynl Statdsbiache Awpt and the
Fisel Tusbtibube, Ao these documembe rvefew to phyeicel ingtellations
and o produstion for the Soviet Uufon, dn the opinion of FUD, they
have already bosw fully mwpmimﬁ. The mterial ie avalleble to
this 0ffice in the IR files., As refers to other phuges of the
sconony, including W@ end finsnve, :;mm 4 sxpthing has baen
dons, These reporbs are appsvently simller to the iype of vepord
that seems to be expected of this offive, and for the time pexiod
coversd wmay be, therefore, of gread wlwe, In the opinien of ¥Fib,
a stabement that "all sowrces have been wiilized® is not acourate
in the perdod of approximately 1950 to 1945 prior te ubilizetion of
the sowrvesn, Hong of the mabterdisl relaling to the satellites hus
been more then very suwmmardily m*&amgméu

¢, The third type of informtion which may be avallable e
this Office through ¥OD is materisl which their twanslators have
pasged over through elther lusefficient priorily for assesbly at
the given time, lasck of knovwledge that FDD conswmers were inter
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egted, or besause of volume of muterial in exess of the capa-
bilities of FOD bodisa, Irregular personal filew on sowroes

of suwh material ars kept by the FID translaters smd sopeific
requests Lo these persons may be productive, In this oubegory
will pmmm fall a large owiber of Soviet houks which have besn
revolved at about the rate of 250/ momth simoe 1048,

jetlons for the wes of FOD
It is suggested that in addition to notifying 00D refervence coabep
vpon recelipt of a projecl the converned transiators of FID be simul tangs
ously notified and kept {mformed of blanks in the projest, If this he
done, FOD persomnel muy be sble to holp 4n the followming wagras
4. clearing beeklioge of any material relevant e bthe ggam;i;w%g
b, assisbing with bibliographic informationy
¢, utilising personsl f4les of wntepped or wbrenslated sowrces,
It iz alse puggosbed thet as soon ag it be Gptermined what infopma-
tlon for the peried betueen about 1930 and 1943 1s desirved and not avaii~
abla, direotions be given PID for speeific whilization of the Cerman
Dooument Cenber material. Persommel from this offisce will apparently
be needed 1 only for direstion in thig pm,ﬁm;
It is élaw suggasted that this office veview its requlremynts ‘o

O for current tyanslation of insoming maberial,

7
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Additional Holesy

Extent of Info Currently Received by Fi:

As of this date VDD receives s large nuwber of dovumente, mostly
newapapers and periedicals from the orbit. The exmcl extent is x;rmﬂmmy
beyond the ken of any given person, Therefore, FDD is cwrently enpaged
in listing its receipls together with the use made of the documend which
List is swpposedly o be revised every six mouths, This would be of
considerable help to the “"Inventory®,

Within the wesk, SO 0B%s in foreign langueges will be routed teo
0L, (D for catalogulng, and to FID for an sbotraction of sbeub 250
words, The document will then be refurmed to the libvary whevs it
w1l be available to those whose intersst is aroused by the cirewlated
mh&%mﬁ,

98
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Trade Statistical Informaiion Avsilable at the Department of Conmerce

M 25X1A9%9a

1. On April 3, 1951, Z/visited Mre. Nery D. Keyserling, Director of the
Division of Internationael Ecomomie Apalysis, Offise of Internstiomal Trede,
Department of Commeree. The purpose of the visit was to discoverp (1) what
trade materials are availsble within the Department of Commerece in raw,
finished, and semi~finished form; and {2) the possible use which could be msde
by us of Depariment of Commerse faeilities for the acguisition of ewvert trade
information in finished and semi-finished form,

2. The first, the inventoryy phsse of this problem is now being ecoomplished
for us by Mrs. Keyserling. within the next week we will be supplied with the
following information regarding the present avallability of trade stabistics
within the Department of Uommerce.

a, Vhat trade menuals are ab present in the Department, by conntry
for all the countries of the world, for the yesrs 1936-%7-38, and 1946 %o date,
The informstion will Inslude:

(1) whers the publications ave locsbed.
(2) whether they include quentity and value.
(8) vhether they are by commdity, or by trade totals.

b, The finished end semi~finished work which has besn done by the
Department of cﬁamaréa anh the use of these trsde publications,
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This information will include:

a. The type of report; i.e., Tinished, semi~finished, norlsheets,

b, The subject of the repord, including the avess coverad,

8., The psriod covered by the report.

d. The form of the raeport. .

28, Present location of the informetion if in flle; or source from
which it ecan be obbained if in published foim,.

3. Pinel determination of the second phage of this inwestigation - fubure

usefullness of the Department of Commerce, wust wait upon: (1) further study

and discuseion in order to determine what our exbtast demsnds would bey and {2)

a capabilities estimate from Mrp. Keyserling, {mee psras. &;,)', Based on previous
esperience, and my short conversabtion with Mrs. Keyserling, howsver, it is
possible to submit a prelisinery esbimete of the situstion and the pesslbilitles.

8. Ab the present time the Divislom of Internatiomel Econemic Analysis
is comgolidating the six sreas itrade statlistics into une cenitral office.
Although this is nod wmﬁ@md as yebt, it iz under wey and is a forsesable
situation, The resulis of this consolidation would be to:

(1) Centralize the trade stablistics publicstlions in one libyary,

which would prebably be the most complete collection of such mederisl in the

United Stabes.
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(2) Standerdise procedures for the handling of stetlisties,
reconciling figuves, mainteining
{3) Permit concemtration of the best personnel avallable ie

¢ pocords and worksheobs, and so forth,

the Division for this kisd of work, both %o accomplish the work itsell, and

to aid those sho come from ounbteide the Deparbmont

to wes the 1ibrery.

b. HNrs. Keyserling expressed the view that such an offise eould

provide the various Governmentsl Agencies basle overt tyrade Informetion.

The infovmetion would probebly be sore sccurabe than thal now vsed, se sb
present the various Agencies esch do thely cwn ressarch %o a large sxbent,
and are not properly equipped for sueh & jJob. The IAC Agencies {smd powsibly
others) wowld be expected bo provide fande 4o the Depariment of Comseree

for sush additionsl persompel ss might be needed %o sopomplish this tesh.

I agros complebely with this viewpeink, and fesl thal the Department of
Cozmeree should bo desigpated se the founh for all basie trade sbadistise
svailakle from overt sources, ond that sush funds s ave negessary be nade

ondiburs sould be by far the avsh esonomiesl uwos—ef mathod_

p-of obbalining ageeplable overd trade stabivbies.
¢, To aupleit the avalleble vew maberisl with vefevense to Orbid
trade for the yeare seb forth sbove gould pwohebly be sccomplished within

2 year, on a fairly comprehensive besis. (This would sssuse the provisien

of sdditional personmel membionsd sbove.}
4. In sccordance with our conversation, & wriltben request for the

information veferred to in paragraph *2° sbove is being submilbed bo

A breq
¥re. Keyserling sogh Liaison Breneh, O0D. Thie lebler also coutaine a
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request for an informal comment directed at the new organization of her
Division, and its capabilitlies to serviece other Governmental Agencies.

A copy of the draft letter ls enclosed.
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1. In OIR/DRS ave maintained three trade sgresment files: Faet~
Wesbty Bast~Basts and Wesb-Weub, m addition to the basic files so
mintained, an up~to-dabe card file of trade agreements is kept, giviemg
the gemeval commodity struwoturs, ocoweltmenks, dates, snd references to
the documenbs from vwhich the iunformetion wes obieimd. 4 waster regls~
ter is also maintained, on an wp~to-date busis, for Bast-Weeb btrade

ngresmenbs, This constitubes an amwdated index which conlains & genersl
sumery of the tyade agresment situsbion of &)1 the Orbit countrics,

2, OIR 516k is now used as the basis formab for treds and trade
agreewent reporks. Pericdic revislons bring the itables up~to~dabes
DRS/IP~ is the most recent and covers Orbit trede agresments wp wabil
shout 19 Janusry w%;

3. It appears bhat the State Depariment is in 2 position to wain~
tain current and accurate files om twade sgrasmembs and ;ﬁmmxmgt%
period veports on thie subject, There ls not sufficlend persemnmel, how
gver, W kesp ewwent informetion on asbtusl, detalled tvade figaves, or
o make reguiar dlsveminabisn of reporbs of suwh a xm%w&,

/03
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Library Facilities for Information Related to Albania, Bulgsrla, and Bumania

1. Library tapes requested 31 March and peceived 4 April resulted
in 195 references concerning the following countrles by subject:
a. Albania

15 references covering all Cominform credits, foreign exchange

holdings, currency, black market rates, credlt structure,
. forelign and internal trade.
b. Bulgaria

37 references re intra-Orbit traue;

9 references re lmports of electric powsr equipment and
valiroad equipment;

12 references re currsncy, banking, finaonclal poliey, pariici-
petion im CEMA credits to Albania and receipts of credits
from other CEMA partners;

4 referaences re tobacco exports by destination.
¢. Rumania
39 references reo inbra-Orbit trade;
84 references re peiroleum exports}
5 references re trade .ith Argentina.
2. While time did not permit calling for rafefwnced material., pep~
tial analysis of the tapes by country anu by subject reveal the following:
a. Practically no information is avallable concerning Albanian
trage ane finance.

Qf the fiftsen references covering both flelds, eight were
from CIA sources of which three were CI4 VWeeklies and one IM. Une source
was a study of Albanian finsnces made by the Tressury ana published in
1944, another was the Army's "Civil Affsirs Hanubook®™, publisheu
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22 December 1945.

v. There is virtuslly no informsiion eslstent om Bulgsrisn intra-
Urbit trade, of which thirty-one of the thirty-seven references sure moutly
scatt.erea_ mpofw ususlly covering tvade with one countyry
only with as many products. |

Bulgerian currency an. benking ~as covered isu twelve rejorts
dating from 194, tLrough early 1951.

The importction of electric powsr egulipment was POt covered
in two of the twelve referencee but appesred as electric sower, per as.
Rallrosd equipment import was referenced only incidentally or &s part of
“the slan®.

Tobaceo exports, thoe principal. expurt product of Bulgeris,
appesyved four Limes -~ once in esch trade sgreesent «ith Sovsons Germeny
snd the sovict Union |GG ——_—

There wus one port study vy Hevy [ coverize che 25X1X4
poriod from 1947 to 17 Wy 1949.

o Of tha {ive reflerences Lo Ruswno-irgectine Lrade, four wore
by CIi, of «hieh three were (0=3s,

Rumanisn i tra~urbit trace produced aineleen yefsrencss o
1950, of whieh thirteen were CLi mpww_ The totsl of  25X1X4
uhirty-nine references covers the period 1946 to esrly 195L. Trade is
scettared by apot reports or indirectly {rom trading pertner scurces.

#hile some reports carry varioun siotistics, Ruwmspien pot-
roleum exports are coverea in m&y thirt.ymom of the eighty-four refer-
ances. Porits, in wslrlael anu port activities, personsel; Helgien Bulle~
Line, Joviet intentions, vurious economie situations, s well us sucrtages,

in and out of Ruscnisu, negoklutions for equipsmnt, ana Lraie agrociuents
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are all referenced as petroleum exports from 1943 through 1950, inclinde
ing three 1948 studies and one ORE and one IM in 1949,
3. Summary of content relative Lo trade and finsnce in bthe Bulkans.
a, There is little anu imsdequate reporting on intra-yrbit trade
and forelgn and domestic finance.
b. there is litile and ipcomplete coverags of sbove subjects
filed in OCD Library.
€. Documenis are incompletely coded, in some cases incorrectly
coded for specifled subjects, anc in other cseses not cousd at sll.
4. Reasons ana probable reasons for incomplete information.
a. Answers to speclfic requirements are sent directly to reques-

tor snd not further disseminated. 25X1X4

S

PR

b. In the pam..- have not been intellofaxeu; some subjecis,

ga ] gnadt fe

such a8 CEMA have Just been assigned & coue number; and the coding sym'.@m—

has not been in opesrstlor long enough to cover all sources, Wywp
c. In this particular case, the informstion was grossly lacking 25X1X4
because the requestor cid not supuyly enough informsiilon and the llbrariusn
did not cross-reference enough.
d. Some cerds were oubt of pluce for partleular tapes due 1o
belng used in other tapes concurrently.
5. 3pecif:l.é gaps in informetion.
a. Rumanian press reports.
b. Peripheral reports.
e. URE's apd IM's;accounting for a large percentuge of a tupe,
reveal that more informa.iom is avallable.
6. osuggestions.
. More complete and better couing of informstion relstive to
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trade snd finanee, per se,

b, Direct routing of all documents to the Librgry for general
coding immedistely upon receipt by the Agency.

€. A follow-up on documents to see whether there is & continuocus
series,

d. Answers to specific requirements should be, at least gen=-
erully, coded.

e. General documents require more coding, or suggest a revision
of the present code.

7. A follow-up of the informustion eoncerning the same subjects has

been requested of UCD Library to cover the sources that were missing from

the original tapes. These are to inelude specifically:

b. Plins, per se, in relation to finance of &ll eountrios.
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TOs sison Division, OCD
PR Tyade and Pinanoe Branch, D/5, /RN

SUBJECT: Draft Letter to ivs, Keyoe:

2 "fﬂm# apsetnerd

s Information,

a, m«z mm ATyl e are m Ww& in the Depasbusnt of
RS g of the mm&m %}m FORre

’ﬁm mw m mpw&g tmﬁw, or nearrebive,
ey N Y Ly Ly opsabing if MRM

pabliched Towm,

sl ndvanteges resulbing
m@m of %m @M&m o

25X1A9a
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